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[105000] Management commentary 

 

Management commentary [text block] 

 

 

  

Walmex’s response to COVID -19.  

Our associates’ overal l  well -being remains a priori ty.  They look after our customers every day, 

and we’re committed to giving them and their  fami l ies the support they need, so we constantly 

look at additional ways to keep them safe and healthy during this t ime.  

Since March, we granted a special bonus for associates in stores, clubs and distr ibution centers 

to show our appreciation, we changed the salary payment frequency from biweekly to weekly 

so that associates  can have quicker access to their earnings, we provided transportation 

al lowance to locations with diff icult access, and we extended a discount for al l  associates to 

buy everyday needs at our stores.  

In addition to these f inancial and operational efforts,  we have implemented a number of 

measures to support associate health and well -being. An epidemiology expert i s  giving us 

advice and helping us guide our decisions; and we enabled a Medical Line so associates and 

their  famil ies can receive medical assistance and emotional health support 24/7.  

Our more than 21,000 associates in vulnerable conditions continue to be absent with pay. This 

includes pregnant women, adults over 60 years of age and other groups of people defined by 

the authori t ies.  

From an operational standpoint,  we continue to reinforce cleaning and sanit izing, especial ly 

in high traff ic areas, we provided face coverings for al l  associates, we implemented protocols 

for temperature checks and sanitizing solution distr ibution at the store entrance, and we 

l imited the number of customers in stores and clubs to comply with capacity guidelines.  

In Apri l ,  we launched “Los Esenciales” program in Mexico City and the metro area to ensure 

we provide the lowest prices on 125 basic items for a minimum of 60 days. With the purpose 

of supporting our most price sensit ive customers, we increased the number of i tems to nearly 

300, we expanded the campaign to al l  of our self -service formats across the country.  

We are also helping those who need it the most through the Walmart Foundation. On our 

previous webcast, we shared with you that we donated 250 tons of food to nearly 23,000 

seniors that pack goods voluntari ly  in our stores, and we donated $100 mil l ion pesos to f inance 

the construction of a temporary COVID-19 unit, enabled with more than 850 beds to provide 

medical service for the healthcare system patients in Mexico City.  

In addit ion to these efforts, during 2Q20 we donated venti lators for the Mexican Red Cross 

ambulances, we donated and distr ibuted more than 15 tons of food to over one mil l ion 

beneficiar ies from food banks and community diners,  and we donated 21.5 tons of food to 

people who were affected by the earthquake and hurricane that impacted Oaxaca.  
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We recognize the importance of frontl ine workers during these times, and in an effort to 

support them, we decided to receive frontl ine workers,  among them doctors,  nurses, 

paramedics, police off icers and fi refighters,  in our 163 Sam’s Clubs without a membe rship.  

We know that current conditions are affecting many of our suppliers, so in addition to the 

reduction of payment terms for micro and small  suppl iers, we extended our factoring program 

to al l  of our suppliers. We also decided to waive rent for our mic ro and smal l tenants in Mexico 

for the months of Apri l  and May.  

The pandemic also al lowed us to explore new ways of working: we decided that from now on, 

al l  our call  center operators wil l  be people with disabil i t ies, who wil l  be able to work with us 

from their  homes, regardless of where they are located.  

The implementation of the new label ing rules for consumer products wil l  take effect on 

October 1, 2020.  

In order to meet that date, since last quarter we have been working with our suppliers to 

anticipate as much as possible the delivery of products that meet the new norms, and taking 

the necessary measures regarding slow-moving inventory to prevent having products with the 

previous labeling on our shelves. We know that the transit ion from the current rules  to the new 

rules wil l  involve costs that we cannot ful ly  estimate.  

At Walmex, we support al l  ini t iatives that benefit the health of our customers and members, 

and we wil l  continue working to be prepared to comply with these new provisions.  

  

  

  

  

  

  
 

 

 

Disclosure of nature of business [text block] 

 

 

  

Walmart de México y Centroamérica is one of the leader retai l  chains in the region.  

As of June 30, 2020, it  operates 3,428 units,  throughout 6 countries (Costa Rica, Guatemala, 

Honduras, El  Salvador, México, and Nicaragua), including self -service stores, membership 

clubs and omnichannel sales.  

Walmart shares trade in the Mexican Stock Exchange since 1977; the ticker symbol i s  WALMEX .  
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Disclosure of management's objectives and its strategies for meeting those 

objectives [text block] 

 

 

  

The objective of the Company is to double total sales in 10 years and to leverage operating 

expenses to reinvest in the business.  

Sales growth wil l  come from:  

• Same store sales  

• Sales from new stores  

• eCommerce  

   

  

  

  

  

  
 

 

 

Disclosure of entity's most significant resources, risks and relationships [text block] 

 

 

  

The Company is exposed to the effects of future events that could affect the purchasing 

power and/or buying habits of the population. These events may be economic, poli t ical  or 

social  in nature and some of the most important are described below:  

I .  Changes in exchange rates. Exchange rate fluctuations tend to put upward pressure 

on inflation and reduce the population’s purchasing power, which could ultimately 

adversely affect the Company’s sales, particularly due to the purchases of imported 

goods. 

I I .  Competition. The retai l  sector has become very competitive in recent years,  which has 

led to the need for al l  the players in the market to constantly look for ways to set 

themselves apart from the competit ion. This puts the Company’s market share at 

r i sk.  Other factors affecting the Company’s market share could be the business 
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expansion of i ts competitors and the possible entrance of new competitors into the 

market. 

I I I .  Inf lation.  A signif icant increase in inflation rates could have a direct effect on the 

purchasing power of the Company’s customers and the demand for its products and 

services, as wel l  as employment and salaries.  

IV.  Changes in government regulations. The Company is exp osed to the changes in 

different laws and regulations, which, after becoming effective, they could affect the 

Company’s operating results,  such as an impact on sales, expenses for payrol l  indirect 

taxes and changes in applicable rates.   Currently,  the level of scrutiny and discretion 

by the tax authori t ies has greatly increased. Mexican legal courts have changed their 

posit ion favoring those authorit ies ignoring violations of form and procedure.  

V.  Recent developments. So far this year, there have been events at the international 

and national level  that have had an impact on the volati l i ty of economic and market 

indicators.  

These events in Mexico and Central America are derived from the contingency 

generated by the COVID 19 pandemic, as wel l  as the decrease in oi l  prices. This has led 

to a depreciation of the Mexican peso, l imitations in the people mobil ity,  loss of jobs and 

consequently a reduction in their capacity to generate income.  

However, given the dynamic nature of this outbreak, the extent to which the COVID 19 

virus wil l  impact the Company's results wil l  depend on i ts future development and, to a 

large extent, on the actions taken by the various governments of the countries in which 

we operate. The effects of al l  these factors remain highly uncertain and, therefore, i t  i s 

not possible to predict at this t ime how they wi l l  affect us.  

The impact could result in a loss of consumer purchasing power and a consequent 

decrease in consumption; disruptions in the supply chain with impacts on the supply of 

goods in stores; increased operating expenses due to additional support to personnel;  

and various health and safety measures ; r i sk of recovery of accounts receivable (mainly 

related to tenant rents);  impairment in the value of own and leased fixed assets,  as well  

as possible decrease in the value of inventories in certain categories due to shrink or 

future markdowns; and final ly, unfavorable financial  effects of exchange rates related 

to purchases of import goods. Al l  of these factors together could have a material adverse 

effect on the Company's f inancial  condition and results of operations.  

As of the date of this report, the f inancial  effect of the combination of these events has 

not had a material adverse impact on the financial statements taken as a whole.  

  

  

  

  

  

  
 

 

 

Disclosure of results of operations and prospects [text block] 
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Note: The percentages of sales growth related to Central  America are determined on a 

constant currency basis.  

During the second quarter, consol idated total  revenues grew 9.5%.  

In Mexico, total  revenues grew 7.7% and in Central  America we saw a 4.1% decreas e.  

MÉXICO  

In Mexico, same-store sales continue to be the main growth driver:  we saw a 6.3% growth 

during the quarter.  

PERFORMANCE BY REGION:  

All regions and formats had a posit ive performance. The North and Metro regions del ivered 

the highest same-store sales growth, fol lowed by the Center and South regions.  

In the Southern region of the country, consumption was affected by the largest decrease in 

economic activi ty given the high dependence on the tour ism and service sectors. 

Additional ly,  sales were impacted by social distancing measures implemented in several 

states.  

PERFORMANCE BY FORMAT:  

Looking at the performance by format, Superama posted the highest same -store sales growth, 

fol lowed by Walmart and Sam’s.  

Bodega’s sales growth was softer,  as our Bodega customer is the most price sensit ive and is 

facing challenging times. We care about their  well -being, so in addition to “Los Esenciales” 

program that I  mentioned earl ier,  we launched the “Bodegazos” campaign, where we are 

offering unbeatable prices in merchandise across categories to help them save money.  

PERFORMANCE BY DIVISION:  

Social  distancing measures are driv ing higher in -home consumption, and customers’ 

purchases continue to lean towards essential goods. As a result,  Food and Consumables 

del ivered the highest same-store sales growth.  

Some General Merchandise l ines such as Home and Computers, posted strong growth, but 

overal l  the General Merchandise division is being negatively affected during this emergency 

period.  

Demand and purchasing behavior have been volati le, towards the end of the fi rst  quarter,  we 

experienced very high demand in categories l ike cleaning supplies, consumables, and grocery 

staples. As time passed by, we saw a home -related activi t ies trend start to emerge and 

demand for puzzles, board games, small  ki tchen ovens and bakery and kitchen supplies 

increased. At the same time, we saw an over -stocking effect on consumables categories and 

a lower demand for beauty and personal care products. Now, we are entering a phase where 

we are seeing a higher demand for products l ike paint.   

Our supply chain is  among the mos t efficient ones in the country and the investments we have 

recently made for the network redesign are paying off.   
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St i l l  some items l ike hand sanitizer or cleaning wipes could be diff icult to f ind in some regions, 

but fortunately, we haven’t suffered a ma jor disruption.  

PERFORMANCE VS. THE MARKET  

Given the operating restr ictions for stores sel l ing non -essential  goods, in this occasion i t  is 

complicated to benchmark our performance vs. the market. However, based on ANTAD 

f igures, we were able to grow 30 bps  ahead of the self -service and clubs market.  

We wil l  keep l i stening to our customers and members, and executing each format’s value 

proposition to continue to win their  loyalty.  

CENTRAL AMERICA  

In Central America, sales were impacted by str ict social  dista ncing measures implemented by 

the authori t ies of each country to keep associates and customers safe. Despite the 

circumstances, we were able to gain market share in the region.  

Honduras was the most impacted country, as authori t ies guided to open stores on ly 3 days 

per week during Apri l .  Gradually, customers were al lowed to return to the stores, but sti l l  in 

June, operating during weekends was prohibited.  

El  Salvador delivered the highest same-store sales growth, fol lowed by Nicaragua. Sales 

growth in Guatemala, Costa Rica and Honduras was softer given the operating restr ictions 

and softer economic activity overal l .   

Since March, we started home del ivery operations in Central America to help customers stay 

home and keep their famil ies safe.  

So far,  we have enabled home delivery in al l  hypermarkets, practical ly in al l  supermarkets and 

in some bodegas across the five countries.   

Results and customer response have been posit ive, the average ticket through this service is 

3x higher than the store average and del ivery sales represented 2.5% of participating store 

sales.  

OMNICHANNEL  

Building and implementing a winning omnichannel strategy has been among our business 

priori t ies for some years now. Before this crisi s , we were already seeing adoption of onl ine 

del ivery and pickup across our formats, and the pandemic caused by COVID -19 signif icantly 

accelerated the change the retai l  industry was already undergoing.  

As social distancing measures became str icter, customers adopted the del ivery and pickup 

services even more, and we saw a 3x increase in eCommerce demand.  

We know this i s  an essential  service our customers are looking for, so we reacted quickly to 

bui ld additional capacity.  

We developed a fast track process to enable same-day delivery from stores in less than 72 

hours,  we doubled our last mile capacity, we increased the number of available slots by 40%, 

and we hired more than 2,600 pickers to help us cope with the demand.  

Last mile delivery is cr it ical for our on -demand service, so dur ing the quarter we launch ed a 

pi lot test of a crowdsourcing model that wil l  al low us to improve service levels in an efficient 
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way. So far, results are encouraging, we wil l  continue to test and learn in order to f ine tune 

the model and scale i t.   

By the end of the quarter, 430 sto res were offering same-day delivery.  

We also developed new features within the on-demand apps to improve the customer 

experience. Among them, special  delivery and pickup s lots for customers at r i sk, improved 

order tracking and earl ier visibi l i ty of slot av ailabil i ty.  

During the quarter, we launched new omnichannel solutions to serve different types of 

customers.  

We deployed on-demand delivery to 115 Sam’s Clubs and our members’ response has been 

very posit ive. Sam’s GMV for the quarter was almost equivalen t to the GMV achieved during 

the ful l  year 2019.  

We’ve tested the appetite of our Bodega customer for onl ine shopping through our 892 kiosks 

with good results,  so we decided to launch 1P General  Merchandise operations through the 

bodegaaurrera.com.mx si te.   

So far results are encouraging, in addition to the extended assortment at great pr ices, our 

customers appreciate the flexibi l i ty on delivery options and payments methods we provide. 

We wil l  continue to fine- tune our offering and to adapt to our customer’ s needs.  

Besides investing in tech and store omnichannel capabi l i t ies,  we’ve also been working on the 

logistics network redesign.  

During the last 12 months, we opened five distr ibution centers that serve the eCommerce 1P 

operations: three dedicated ful f i l lment centers in Mexico City, Guadalajara and Monterrey; 

and two omnichannel distr ibutions centers in Merida and in Chihuahua.  

The omnichannel distr ibution centers are a great milestone in our network redesign, they are 

the fi rst ones of their type in Mexico, and are flexible enough to serve both stores and 

customers di rectly.  

During the quarter, we had another edit ion of the “Hot Sa le” event with good results and tr iple 

digit growth.  

For the fi rst t ime on an event of this type, we enabled del ivery of big and bulky i tems, such as 

refr igerators,  stoves and washing machines, from stores via on -demand with a great level of 

service.  

Bodega Aurrera’s website performance in “Hot Sale” was very good in terms of platform 

stabil i ty,  sales, media impressions and brand sentiment. I  want to thank our omnichannel team, 

as they were able to launch the website in record t ime and added new and exciti ng 

merchandise for our customers at very low prices.  

By making the right tech investments and by al igning omnichannel operations in previous 

years,  we had the right capabil i t ies in place and the pandemic further accelerated demand.  

During the quarter,  eCommerce sales grew 217% and GMV by 207%. eCommerce sales 

represented 4.5% of Mexico sales and contributed 330 bps to total  sales growth.  

We know these figures are inf luenced by the current si tuation and wil l  be much different once 

things normalize. We believe i f we provide a good shopping experience, our customers and 
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members wil l  see and appreciate the benefits of this service and wil l  l ikely continue to use it 

going forward. So we bel ieve i t i s cri t ical  to continue to invest and improve our service levels.  

We wil l  keep l i stening to our customers and members, adapting our operations, investing and 

innovating to serve our customers better.  

NEW STORES, LOGISTICS NETWORK REDESIGN AND INVESTMENTS  

Despite the circumstances, we continue to invest in the region. Du r ing the quarter,  we opened 

12 new stores: 6 in Mexico and 6 in Central America. During the year, we have opened a total 

of 21 new stores.  

Given the si tuation we are facing, we have not been able to implement our expansion plan 

at the pace we expected to.  

Unti l  condit ions are suitable for us to continue to construct and remodel stores again with a 

normal pace, we are shi ft ing CapEx to omnichannel,  IT and store automation projects that wil l  

help us be an even more resi l ient company in the future.  

Amid this s i tuation, we continue to innovate and to find ways to serve our customer better.  

With the goal of creating a digital connection with our customers, we launched BAit, our 

MVNO that offers mobile phone and internet services to end users in a prepaid scheme,  at the 

lowest prices.  

To launch this service, we entered into a mutually reinforcing partnership with Altán Redes, 

they provide the telecom infrastructure. So far,  the service is avai lable for purchase in 705 

stores across 24 states and we have 110,000 u sers.  

SECOND QUARTER AND 2020 RESULTS  

MEXICO  

• Second Quarter Results  

As a reminder, on May 25, 2020 we agreed on and made a payment to the Mexican tax 

authori t ies,  in the aggregate amount of $8,079 mil l ion pesos to f inal ize substantial tax matters, 

which include the previously disclosed sale of i ts Vips restaurant division and other substantial 

tax matters.  This payment impacted 2Q20 f igures in Mexico in four concepts: general 

expenses, f inancial  expenses, taxes and income tax paid in advance.  

According to the accounting standard IAS 12 the income tax is recognized as an expense and 

included in the year it  i s  expensed or accrued.  

According to the accounting standard IAS 34 the tax effect of ‘one - t ime event’ should not be 

included in the l ikely effective annual rate, but i t  should be recognized in the same period as 

the relevant ‘one - t ime event’.  

During the second quarter, total  revenues grew 7.7%.  

Despite a challenging environment and a sales mix shift to lower margin categories, strong 

volume growth of certain sub-categories within grocery with higher prof itabil ity and more 

effective negotiations with suppliers led to a gross profi t margin expansion of 20 bps.  

General expenses increased 17.4%, affected by the aforementioned payment to the SAT.  



Wal-Mart de México, S.A.B. de C.V. Consolidated 

Ticker:       WALMEX Quarter:     2     Year:    2020 

 

10 of 90 

Operating income decreased 7.6% and EBITDA decreased 5.0%, resulting in a 130 bps EBITDA 

margin contraction.  

Excluding the payment to the SAT, we were able to keep expense growth below total  revenue 

growth, despite incurring higher operating costs given the measures  taken to handle the 

pandemic that we mentioned earl ier.  

Managing expenses remains a top priori ty for us. We're being discipl ined where we need to 

be, and that al lows us to continue to invest in strategic areas of our business.  

Operating income increased 9.9% and EBITDA margin expanded by 10 bps.  

(MX$ Millions) 

1Q20 1Q19 Var. 

$ % $ % % 

Total revenue 136,648 100 126,898 100 7.7 

Gross margin 30,897 22.6 28,386 22.4 8.8 

General expenses 21,326 15.6 18,161 14.3 17.4 

Earnings before 

other income, net 
9,571 7.0 10,225 8.1 -6.4 

Other income, net -18 0.0 117 0.1 -1.2x 

Operating income 9,553 7.0 10,342 8.1 -7.6 

EBITDA 12,913 9.4 13,592 10.7 -5.0 

  

•2020 Results  

In Mexico, total  revenues increased 10.1%, gross profi t  margin expanded by 20 bps to 22.6% 

and expenses increased 13.1%.  

Operating income grew 7.1% and EBITDA margin contracted 40 bps to 10.5%.  

(MX$ Millions) 

2H20 2H19 Var. 

$ % $ % % 

Total revenue 276,929 100 251,608 100 10.1 

Gross margin 62,462 22.6 56,388 22.4 10.8 

General expenses 40,303 14.6 35,644 14.2 13.1 

Earnings before 

other income, net 
22,159 8.0 20,744 8.2 6.8 

Other income, net 203 0.1 129 0.1 57.1 

Operating income 22,362 8.1 20,873 8.3 7.1 

EBITDA 29,124 10.5 27,326 10.9 6.6 

  

CENTRAL AMERICA  



Wal-Mart de México, S.A.B. de C.V. Consolidated 

Ticker:       WALMEX Quarter:     2     Year:    2020 

 

11 of 90 

Note: The percentages of sales growth related to Central  America are determined on a 

constant currency basis.  

Second Quarter Results  

Total  revenues decreased 4.1%. Sales were affected across the region, primari ly  due to 

operating restr ictions.  

Gross profi t margin contracted 20 bps to 23.6%, as mix shi fts negatively affected prof i tabil i ty.  

General expenses increased 2.3%. The royalties'  payment agreement, which we previousl y 

announced and became effective beginning in 2019, impacted expenses by $417 M pesos.  

Operating income decreased 25.3% and EBITDA margin reached 8.7%.  

Excluding the payment of royalties,  EBITDA would have expanded 20 bps, on the back of a 

strong Every Day Low Costs and productivity mindset.  

(MX$ Millions) 

2Q20 2Q19 Var. (%) 

$ % $ % Peso terms 

On a 

constant 

currency 

basis 

Total revenue 32,378 100 27,452 100 17.9 -4.1 

Gross margin 7,637 23.6 6,524 23.8 17.1 -4.8 

General expenses 6,025 18.6 4,791 17.5 25.8 2.3 

Earnings before 

other income, net 
1,612 5.0 1,733 6.3 -7.0 -24.4 

Other income, net -16 0.0 5 0.0 -4x -3.4x 

Operating income 1,596 4.9 1,738 6.3 -8.2 -25.3 

EBITDA 2,821 8.7 2,684 9.8 5.1 -14.5 

  

•2020 Results  

In Central  America, total  revenues increased 1.5%, gross prof i t margin remained stable at 

23.9% and expenses increased 7.3%.  

Operating income decreased 15.7% and EBITDA margin contracted 100 bps to 8.9%.  

(MX$ Millions) 

2H20 2H19 Var. (%) 

$ % $ % Peso terms 

On a 

constant 

currency 

basis 

Total revenue 63,431 100 54,476 100 16.4 1.5 

Gross margin 15,136 23.9 13,019 23.9 16.3 1.4 

General expenses 11,737 18.5 9,536 17.5 23.1 7.3 

Earnings before 

other income, net 
3,399 5.4 3,483 6.4 -2.4 

-14.9 

Other income, net 28 0.0 63 0.1 -55.6 -58.8 
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Operating income 3,427 5.4 3,546 6.5 -3.4 -15.7 

EBITDA 5,660 8.9 5,412 9.9 4.6 -8.7 

  

CONSOLIDATED  

• Second Quarter Results  

At a consol idated level,  f igures were impacted by non - recurring items.  

Total  revenues grew 9.5%.  

Gross profi t increased 10.4%, resulting in a 22.8% margin and expenses grew 19.2%.  

Consolidated EBITDA margin contracted to 9.3% and net income decreased 81.0%.  

However, underlying result were posit ive.  

(MX$ Millions) 

2Q20 2Q19 Var. 

$ % $ % % 

Total revenue 169,026 100 154,350 100 9.5 

Gross margin 38,534 22.8 34,910 22.6 10.4 

General expenses 27,351 16.2 22,952 14.9 19.2 

Earnings before 

other income, net 
11,183 6.6 11,958 7.7 -6.5 

Other income, net -34 0.0 122 0.0 -1.3x 

Operating income 11,149 6.6 12,080 7.8 -7.7 

EBITDA 15,734 9.3 16,276 10.5 -3.3 

Net Income 1,662 1 8,751 5.7 -81 

  

I f  we exclude the payment to the SAT and the royalties in Central  America, expense growth 

would have been s imilar to total  revenue growth.  

Both operating income and EBITDA would have posted a double -digit growth of 10.8% and 

10.4%, respectively.  

EBITDA margin would have reached 10.6% and net income would have increased 14.9%.  

(MX$ Millions) 

2Q20 2Q19 Var. 

$ % $ % % 

Total revenue 169,026 100 154,350 100 9.5 

Gross margin 38,534 22.8 34,910 22.6 10.4 

General expenses 25,121 14.9 22,952 14.9 9.5 
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Earnings before 

other income, net 
13,413 7.9 11,958 7.7 12.2 

Other income, net -34 0.0 122 0.0 -1.3x 

Operating income 13,379 7.9 12,080 7.8 10.8 

EBITDA 17,964 10.6 16,276 10.5 10.4 

Net Income 10,053 5.9 8,751 5.7 14.9 

  

•2020 Results  

At a consolidated level,  total revenues increased 11.2%, gross profi t margin reached 22.8% 

and expenses increased 15.2%.  

Operating income increased 5.6% and EBITDA margin contracted 50 bps to 10.2%.  

Net income decreased 33.0%, affected by the payment to the SAT and the royalties in Central 

America.  

(MX$ Millions) 

2H20 2H19 Var. 

$ % $ % % 

Total revenue 340,360 100 306,084 100 11.2 

Gross margin 77,598 22.8 69,407 22.7 11.8 

General expenses 52,040 15.3 45,180 14.8 15.2 

Earnings before 

other income, net 
25,558 7.5 24,227 7.9 5.5 

Other income, net 231 0.1 192 0.1 20.2 

Operating income 25,789 7.6 24,419 8 5.6 

EBITDA 34,784 10.2 32,738 10.7 6.3 

Net Income 11,660 3.4 17,415 5.7 -33 

  

  

  

  

  

  
 

 

 

Financial position, liquidity and capital resources [text block] 
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Our cash posit ion increased by 15.8% to $30.8 B pesos, $4.2 B pesos above last year’s level.   

Inventories increased 7.2%, signif icantly below the 9.5% total revenues increase.  

We are focused on delivering shareholder value.  

Over the last 12 months cash generation increased 5.1%, reaching $65.3 B pesos.  

After invest ing $18.3 B pesos in the business, over the last twelve months we returned $24.0 B 

pesos in the form of dividends to our shareholders.  

  

  

  

  

  

  
 

 

 

Internal control [text block] 

 

 

  

For the Company, having the highest regulation standards and the proper control  environment 

is  fundamental to meet i ts objectives.  

The existing internal controls are oriented towards guaranteeing safeguarding of assets, 

compliance with established policies , accurate recording of operations, rel iable and timely 

f inancial  data, prevention, identif ication and detection of fraud, as well  as the fulf i lment of 

laws and regulations.  

We have an area devoted to Ethics and Regulatory Compliance, which is in charge o f 

disseminating and promoting our policies on ethical behavior,  corporate governance and 

str ict compliance with any and al l  legal provisions to which we are subject to.  

  

  

  

  

  

  
 

 

 

Disclosure of critical performance measures and indicators that management uses to 

evaluate entity's performance against stated objectives [text block] 
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•  Total  sales  

•  Same store sales  

•  Gross margin  

•  Expenses  

•  Operating income  

•  EBITDA  

•  Cash generation  

•  ROI  

•  Inventory  

•  Financing  
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[110000] General information about financial statements 

 

Ticker:  WALMEX 

Period covered by financial statements:  2020-01-01 al 2020-06-30 

Date of end of reporting period:  2020-06-30 

Name of reporting entity or other means of 

identification:  

Wal-Mart de México, S.A.B. de C.V. 

Description of presentation currency:  MXN 

Level of rounding used in financial statements:  THOUSANDS PESOS 

Consolidated:  Yes 

Number of quarter:  2 

Type of issuer:  ICS 

Explanation of change in name of reporting entity or 

other means of identification from end of preceding 

reporting period:  

 

Description of nature of financial statements:   

 

Disclosure of general information about financial statements [text block] 

 

 

  

The accompanying unaudited consolidated interim financial statements have been prepared 

in accordance with the International Accounting Standard 34 “Interim Financial  Reporting”. 

These f inancial statements do not include al l  information and disclosures required in the 

annual f inancial statements, and these financial statements should be read in conjunction 

with the audited consolidated financial  statements as of December 31, 2019 and 2018.  
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Follow-up of analysis [text block] 

 

 

  

Actinver -  José Cebeira  

Bank of America Merr i l l  Lynch - Robert Ford  

Banorte - IXE –  Valentín Mendoza  

Barclays Capital -  Benjamin M. Theurer  

BBVA Bancomer - Miguel Ul loa  

BTG Pactual –  Álvaro García  

Bradesco –  Richard Cathcart  

Citi  -  Sergio Matsumoto  

Credit Suisse –  Vanessa Quiroga  

GBM - Luis Wi l lard  

Goldman Sachs - Irma Sgarz  

HSBC –  Ravi Jain  

Intercam - Alejandra Marcos  

I taú BBA - Joaquín Ley  

J.P. Morgan –  Joseph Giordano  

Morgan Stanley –  Andrew Ruben  

Punto Casa de Bol sa -  Crist ina Morales  

Santander –   

Scotiabank -  Rodrigo Echagaray  

UBS -  Gustavo Pi ras Oliveira  

Vector Casa de Bolsa –  Marcela Muñoz  
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[210000] Statement of financial position, current/non-current 

 

Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Statement of financial position [abstract]   

Assets [abstract]   

Current assets [abstract]   

Cash and cash equivalents 30,805,269,000 30,857,090,000 

Trade and other current receivables 12,137,816,000 12,374,923,000 

Current tax assets, current 1,679,156,000 1,342,039,000 

Other current financial assets 0 0 

Current inventories 64,642,084,000 67,553,214,000 

Current biological assets 0 0 

Other current non-financial assets 1,157,660,000 1,777,900,000 

Total current assets other than non-current assets or disposal groups classified as held for sale or as held for 

distribution to owners 

110,421,985,000 113,905,166,000 

Non-current assets or disposal groups classified as held for sale or as held for distribution to owners 0 0 

Total current assets 110,421,985,000 113,905,166,000 

Non-current assets [abstract]   

Trade and other non-current receivables 0 0 

Current tax assets, non-current 715,386,000 580,217,000 

Non-current inventories 0 0 

Non-current biological assets 0 0 

Other non-current financial assets 1,588,289,000 1,255,822,000 

Investments accounted for using equity method 0 0 

Investments in subsidiaries, joint ventures and associates 0 0 

Property, plant and equipment 136,927,530,000 132,119,505,000 

Investment property 6,537,690,000 6,644,218,000 

Right-of-use assets that do not meet definition of investment property 51,666,252,000 49,675,185,000 

Goodwill 42,453,965,000 35,145,361,000 

Intangible assets other than goodwill 2,381,944,000 1,938,229,000 

Deferred tax assets 7,321,567,000 7,908,566,000 

Other non-current non-financial assets 0 0 

Total non-current assets 249,592,623,000 235,267,103,000 

Total assets 360,014,608,000 349,172,269,000 

Equity and liabilities [abstract]   

Liabilities [abstract]   

Current liabilities [abstract]   

Trade and other current payables 119,686,438,000 106,101,567,000 

Current tax liabilities, current 2,476,460,000 2,221,427,000 

Other current financial liabilities 0 0 

Current lease liabilities 3,135,690,000 3,044,328,000 

Other current non-financial liabilities 0 0 

Current provisions [abstract]   

Current provisions for employee benefits 0 0 

Other current provisions 2,354,144,000 2,131,626,000 

Total current provisions 2,354,144,000 2,131,626,000 

Total current liabilities other than liabilities included in disposal groups classified as held for sale 127,652,732,000 113,498,948,000 

Liabilities included in disposal groups classified as held for sale 0 0 

Total current liabilities 127,652,732,000 113,498,948,000 

Non-current liabilities [abstract]   

Trade and other non-current payables 4,374,629,000 4,522,312,000 

Current tax liabilities, non-current 0 0 
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Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Other non-current financial liabilities 0 0 

Non-current lease liabilities 57,233,760,000 54,168,291,000 

Other non-current non-financial liabilities 12,844,000 8,097,000 

Non-current provisions [abstract]   

Non-current provisions for employee benefits 2,488,596,000 2,088,286,000 

Other non-current provisions 0 0 

Total non-current provisions 2,488,596,000 2,088,286,000 

Deferred tax liabilities 5,800,731,000 6,741,568,000 

Total non-current liabilities 69,910,560,000 67,528,554,000 

Total liabilities 197,563,292,000 181,027,502,000 

Equity [abstract]   

Issued capital 45,468,428,000 45,468,428,000 

Share premium (2,598,988,000) (1,324,626,000) 

Treasury shares 0 0 

Retained earnings 89,594,551,000 108,860,208,000 

Other reserves 29,987,325,000 15,140,757,000 

Total equity attributable to owners of parent 162,451,316,000 168,144,767,000 

Non-controlling interests 0 0 

Total equity 162,451,316,000 168,144,767,000 

Total equity and liabilities 360,014,608,000 349,172,269,000 
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[310000] Statement of comprehensive income, profit or loss, by function 

of expense 

 
Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Quarter Current 

Year 

2020-04-01 - 2020-

06-30 

Quarter Previous 

Year 

2019-04-01 - 2019-

06-30 

Profit or loss [abstract]     

Profit (loss) [abstract]     

Revenue 340,360,063,000 306,084,102,000 169,026,246,000 154,350,453,000 

Cost of sales 262,761,604,000 236,676,920,000 130,492,218,000 119,440,369,000 

Gross profit 77,598,459,000 69,407,182,000 38,534,028,000 34,910,084,000 

Distribution costs 0 0 0 0 

Administrative expenses 52,040,583,000 45,180,372,000 27,351,278,000 22,952,061,000 

Other income 594,539,000 494,261,000 267,914,000 258,091,000 

Other expense 363,085,000 301,654,000 301,593,000 135,905,000 

Profit (loss) from operating activities 25,789,330,000 24,419,417,000 11,149,071,000 12,080,209,000 

Finance income 2,007,365,000 995,124,000 1,251,486,000 468,681,000 

Finance costs 7,352,287,000 3,071,854,000 4,986,452,000 1,543,147,000 

Share of profit (loss) of associates and joint ventures accounted 

for using equity method 

0 0 0 0 

Profit (loss) before tax 20,444,408,000 22,342,687,000 7,414,105,000 11,005,743,000 

Tax income (expense) 8,784,631,000 4,927,457,000 5,751,878,000 2,254,477,000 

Profit (loss) from continuing operations 11,659,777,000 17,415,230,000 1,662,227,000 8,751,266,000 

Profit (loss) from discontinued operations 0 0 0 0 

Profit (loss) 11,659,777,000 17,415,230,000 1,662,227,000 8,751,266,000 

Profit (loss), attributable to [abstract]     

Profit (loss), attributable to owners of parent 11,659,777,000 17,415,230,000 1,662,227,000 8,751,266,000 

Profit (loss), attributable to non-controlling interests 0 0 0 0 

Earnings per share [text block]     

Earnings per share [abstract]     

Earnings per share [line items]     

Basic earnings per share [abstract]     

Basic earnings (loss) per share from continuing operations 0.67 1.0 0.1 0.5 

Basic earnings (loss) per share from discontinued operations 0 0 0 0 

Total basic earnings (loss) per share 0.67 1.0 0.1 0.5 

Diluted earnings per share [abstract]     

Diluted earnings (loss) per share from continuing operations 0.67 1.0 0.1 0.5 

Diluted earnings (loss) per share from discontinued operations 0 0 0 0 

Total diluted earnings (loss) per share 0.67 1.0 0.1 0.5 
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[410000] Statement of comprehensive income, OCI components presented 

net of tax 

 
Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Quarter Current 

Year 

2020-04-01 - 2020-

06-30 

Quarter Previous 

Year 

2019-04-01 - 2019-

06-30 

Statement of comprehensive income [abstract]     

Profit (loss) 11,659,777,000 17,415,230,000 1,662,227,000 8,751,266,000 

Other comprehensive income [abstract]     

Components of other comprehensive income that will not 

be reclassified to profit or loss, net of tax [abstract] 

    

Other comprehensive income, net of tax, gains (losses) from 

investments in equity instruments 

0 0 0 0 

Other comprehensive income, net of tax, gains (losses) on 

revaluation 

0 0 0 0 

Other comprehensive income, net of tax, gains (losses) on 

remeasurements of defined benefit plans 

0 0 0 0 

Other comprehensive income, net of tax, change in fair value of 

financial liability attributable to change in credit risk of liability 

0 0 0 0 

Other comprehensive income, net of tax, gains (losses) on 

hedging instruments that hedge investments in equity 

instruments 

0 0 0 0 

Share of other comprehensive income of associates and joint 

ventures accounted for using equity method that will not be 

reclassified to profit or loss, net of tax 

0 0 0 0 

Total other comprehensive income that will not be reclassified to 

profit or loss, net of tax 

0 0 0 0 

Components of other comprehensive income that will be 

reclassified to profit or loss, net of tax [abstract] 

    

Exchange differences on translation [abstract]     

Gains (losses) on exchange differences on translation, net of tax 14,846,568,000 173,356,000 (2,423,773,000) 460,635,000 

Reclassification adjustments on exchange differences on 

translation, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, exchange differences 

on translation 

14,846,568,000 173,356,000 (2,423,773,000) 460,635,000 

Available-for-sale financial assets [abstract]     

Gains (losses) on remeasuring available-for-sale financial 

assets, net of tax 

0 0 0 0 

Reclassification adjustments on available-for-sale financial 

assets, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, available-for-sale 

financial assets 

0 0 0 0 

Cash flow hedges [abstract]     

Gains (losses) on cash flow hedges, net of tax 0 0 0 0 

Reclassification adjustments on cash flow hedges, net of tax 0 0 0 0 

Amounts removed from equity and included in carrying amount 

of non-financial asset (liability) whose acquisition or incurrence 

was hedged highly probable forecast transaction, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, cash flow hedges 0 0 0 0 

Hedges of net investment in foreign operations [abstract]     

Gains (losses) on hedges of net investments in foreign 

operations, net of tax 

0 0 0 0 

Reclassification adjustments on hedges of net investments in 

foreign operations, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, hedges of net 

investments in foreign operations 

0 0 0 0 

Change in value of time value of options [abstract]     
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Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Quarter Current 

Year 

2020-04-01 - 2020-

06-30 

Quarter Previous 

Year 

2019-04-01 - 2019-

06-30 

Gains (losses) on change in value of time value of options, net 

of tax 

0 0 0 0 

Reclassification adjustments on change in value of time value of 

options, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, change in value of time 

value of options 

0 0 0 0 

Change in value of forward elements of forward contracts 

[abstract] 

    

Gains (losses) on change in value of forward elements of 

forward contracts, net of tax 

0 0 0 0 

Reclassification adjustments on change in value of forward 

elements of forward contracts, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, change in value of 

forward elements of forward contracts 

0 0 0 0 

Change in value of foreign currency basis spreads 

[abstract] 

    

Gains (losses) on change in value of foreign currency basis 

spreads, net of tax 

0 0 0 0 

Reclassification adjustments on change in value of foreign 

currency basis spreads, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, change in value of 

foreign currency basis spreads 

0 0 0 0 

Financial assets measured at fair value through other 

comprehensive income [abstract] 

    

Gains (losses) on financial assets measured at fair value 

through other comprehensive income, net of tax 

0 0 0 0 

Reclassification adjustments on financial assets measured at 

fair value through other comprehensive income, net of tax 

0 0 0 0 

Amounts removed from equity and adjusted against fair value of 

financial assets on reclassification out of fair value through other 

comprehensive income measurement category, net of tax 

0 0 0 0 

Other comprehensive income, net of tax, financial assets 

measured at fair value through other comprehensive income 

0 0 0 0 

Share of other comprehensive income of associates and joint 

ventures accounted for using equity method that will be 

reclassified to profit or loss, net of tax 

0 0 0 0 

Total other comprehensive income that will be reclassified to 

profit or loss, net of tax 

14,846,568,000 173,356,000 (2,423,773,000) 460,635,000 

Total other comprehensive income 14,846,568,000 173,356,000 (2,423,773,000) 460,635,000 

Total comprehensive income 26,506,345,000 17,588,586,000 (761,546,000) 9,211,901,000 

Comprehensive income attributable to [abstract]     

Comprehensive income, attributable to owners of parent 26,506,345,000 17,588,586,000 (761,546,000) 9,211,901,000 

Comprehensive income, attributable to non-controlling interests 0 0 0 0 
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[520000] Statement of cash flows, indirect method 

 
Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Statement of cash flows [abstract]   

Cash flows from (used in) operating activities [abstract]   

Profit (loss) 11,659,777,000 17,415,230,000 

Adjustments to reconcile profit (loss) [abstract]   

+ Discontinued operations 0 0 

+ Adjustments for income tax expense 8,784,631,000 4,927,457,000 

+ (-) Adjustments for finance costs 2,668,293,000 2,515,124,000 

+ Adjustments for depreciation and amortisation expense 8,994,963,000 8,318,130,000 

+ Adjustments for impairment loss (reversal of impairment loss) recognised in profit or loss 8,143,000 (35,751,000) 

+ Adjustments for provisions 0 0 

+ (-) Adjustments for unrealised foreign exchange losses (gains) 0 0 

+ Adjustments for share-based payments 155,190,000 189,529,000 

+ (-) Adjustments for fair value losses (gains) 0 0 

- Adjustments for undistributed profits of associates 0 0 

+ (-) Adjustments for losses (gains) on disposal of non-current assets 17,643,000 (117,283,000) 

 0 0 

+ (-) Adjustments for decrease (increase) in inventories 5,012,459,000 2,975,952,000 

+ (-) Adjustments for decrease (increase) in trade accounts receivable 68,958,000 84,503,000 

+ (-) Adjustments for decrease (increase) in other operating receivables 417,422,000 (303,951,000) 

+ (-) Adjustments for increase (decrease) in trade accounts payable (13,022,813,000) (12,558,858,000) 

+ (-) Adjustments for increase (decrease) in other operating payables (3,142,574,000) (2,599,620,000) 

+ Other adjustments for non-cash items 0 0 

+ Other adjustments for which cash effects are investing or financing cash flow 0 0 

+ Straight-line rent adjustment 0 0 

+ Amortization of lease fees 0 0 

+ Setting property values 0 0 

+ (-) Other adjustments to reconcile profit (loss) 0 0 

+ (-) Total adjustments to reconcile profit (loss) 9,962,315,000 3,395,232,000 

Net cash flows from (used in) operations 21,622,092,000 20,810,462,000 

- Dividends paid 0 0 

 0 0 

- Interest paid 0 0 

+ Interest received 0 0 

+ (-) Income taxes refund (paid) 9,154,069,000 4,517,689,000 

+ (-) Other inflows (outflows) of cash 0 0 

Net cash flows from (used in) operating activities 12,468,023,000 16,292,773,000 

Cash flows from (used in) investing activities [abstract]   

+ Cash flows from losing control of subsidiaries or other businesses 0 0 

- Cash flows used in obtaining control of subsidiaries or other businesses 0 0 

+ Other cash receipts from sales of equity or debt instruments of other entities 0 0 

- Other cash payments to acquire equity or debt instruments of other entities 0 0 

+ Other cash receipts from sales of interests in joint ventures 0 0 

- Other cash payments to acquire interests in joint ventures 0 0 

+ Proceeds from sales of property, plant and equipment 157,659,000 354,406,000 

- Purchase of property, plant and equipment 5,434,651,000 7,676,033,000 

+ Proceeds from sales of intangible assets 0 0 

- Purchase of intangible assets 0 0 

+ Proceeds from sales of other long-term assets 0 0 

- Purchase of other long-term assets 0 0 
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Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

+ Proceeds from government grants 0 0 

- Cash advances and loans made to other parties 0 0 

+ Cash receipts from repayment of advances and loans made to other parties 0 0 

- Cash payments for futures contracts, forward contracts, option contracts and swap contracts 0 0 

+ Cash receipts from futures contracts, forward contracts, option contracts and swap contracts 0 0 

+ Dividends received 0 0 

- Interest paid 0 0 

+ Interest received 519,598,000 703,337,000 

 0 0 

+ (-) Other inflows (outflows) of cash (1,429,552,000) (945,629,000) 

Net cash flows from (used in) investing activities (6,186,946,000) (7,563,919,000) 

Cash flows from (used in) financing activities [abstract]   

+ Proceeds from changes in ownership interests in subsidiaries that do not result in loss of control 0 0 

- Payments from changes in ownership interests in subsidiaries that do not result in loss of control 0 0 

+ Proceeds from issuing shares 0 0 

+ Proceeds from issuing other equity instruments 0 0 

- Payments to acquire or redeem entity's shares 0 0 

- Payments of other equity instruments 0 0 

+ Proceeds from borrowings 0 0 

- Repayments of borrowings 0 0 

- Payments of finance lease liabilities 0 0 

- Payments of lease liabilities 4,245,020,000 3,944,273,000 

+ Proceeds from government grants 0 0 

- Dividends paid 4,664,594,000 16,590,726,000 

- Interest paid 0 0 

+ (-) Income taxes refund (paid) 0 0 

+ (-) Other inflows (outflows) of cash 0 0 

Net cash flows from (used in) financing activities (8,909,614,000) (20,534,999,000) 

Net increase (decrease) in cash and cash equivalents before effect of exchange rate changes (2,628,537,000) (11,806,145,000) 

Effect of exchange rate changes on cash and cash equivalents [abstract]   

Effect of exchange rate changes on cash and cash equivalents 2,576,716,000 (420,075,000) 

Net increase (decrease) in cash and cash equivalents (51,821,000) (12,226,220,000) 

Cash and cash equivalents at beginning of period 30,857,090,000 38,829,598,000 

Cash and cash equivalents at end of period 30,805,269,000 26,603,378,000 
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[610000] Statement of changes in equity - Accumulated Current 

 
 Components of equity [axis] 

Sheet 1 of 3 Issued capital [member] 

 

Share premium 

[member] 

 

Treasury shares 

[member] 

 

Retained earnings 

[member] 

 

Revaluation surplus 

[member] 

 

Reserve of exchange 

differences on 

translation [member] 

 

Reserve of cash flow 

hedges [member] 

 

Reserve of gains and 

losses on hedging 

instruments that hedge 

investments in equity 

instruments [member] 

 

Reserve 

of 

change 

in value 

of time 

value of 

options 

[member] 

 

Statement of changes in equity [line items]          

Equity at beginning of period 45,468,428,000 (1,324,626,000) 0 108,860,208,000 0 16,013,524,000 0 0 0 

Changes in equity [abstract]          

Comprehensive income [abstract]          

Profit (loss) 0 0 0 11,659,777,000 0 0 0 0 0 

Other comprehensive income 0 0 0 0 0 14,846,568,000 0 0 0 

Total comprehensive income 0 0 0 11,659,777,000 0 14,846,568,000 0 0 0 

Issue of equity 0 0 0 0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0 0 30,925,434,000 0 0 0 0 0 

Increase through other contributions by owners, equity 0 0 0 0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through treasury share transactions, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0 0 0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 (1,274,362,000) 0 0 0 0 0 0 0 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included in 

initial cost or other carrying amount of non-financial asset (liability) or firm commitment for 

which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Total increase (decrease) in equity 0 (1,274,362,000) 0 (19,265,657,000) 0 14,846,568,000 0 0 0 

Equity at end of period 45,468,428,000 (2,598,988,000) 0 89,594,551,000 0 30,860,092,000 0 0 0 
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 Components of equity [axis] 

Sheet 2 of 3 Reserve of change in 

value of forward 

elements of forward 

contracts [member] 

 

Reserve of change in 

value of foreign 

currency basis spreads 

[member] 

 

Reserve of gains and 

losses on financial 

assets measured at fair 

value through other 

comprehensive income 

[member] 

 

Reserve of gains and 

losses on remeasuring 

available-for-sale 

financial assets 

[member] 

 

Reserve of share-based 

payments [member] 

 

Reserve of 

remeasurements of 

defined benefit plans 

[member] 

 

Amount recognised in 

other comprehensive 

income and 

accumulated in equity 

relating to non-current 

assets or disposal 

groups held for sale 

[member] 

 

Reserve of gains and 

losses from 

investments in equity 

instruments [member] 

 

Reserve of 

change in 

fair value 

of financial 

liability 

attributable 

to change 

in credit 

risk of 

liability 

[member] 

 

Statement of changes in equity [line items]          

Equity at beginning of period 0 0 0 0 0 (872,767,000) 0 0 0 

Changes in equity [abstract]          

Comprehensive income [abstract]          

Profit (loss) 0 0 0 0 0 0 0 0 0 

Other comprehensive income 0 0 0 0 0 0 0 0 0 

Total comprehensive income 0 0 0 0 0 0 0 0 0 

Issue of equity 0 0 0 0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0 0 0 0 0 0 0 0 

Increase through other contributions by owners, equity 0 0 0 0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through treasury share transactions, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0 0 0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 0 0 0 0 0 0 0 0 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included 

in initial cost or other carrying amount of non-financial asset (liability) or firm commitment 

for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Total increase (decrease) in equity 0 0 0 0 0 0 0 0 0 

Equity at end of period 0 0 0 0 0 (872,767,000) 0 0 0 
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 Components of equity [axis] 

Sheet 3 of 3 Reserve for catastrophe 

[member] 

 

Reserve for 

equalisation [member] 

 

Reserve of 

discretionary 

participation features 

[member] 

 

Other comprehensive 

income [member] 

 

Other reserves 

[member] 

 

Equity attributable to 

owners of parent 

[member] 

 

Non-controlling 

interests [member] 

 

Equity [member] 

 

Statement of changes in equity [line items]         

Equity at beginning of period 0 0 0 0 15,140,757,000 168,144,767,000 0 168,144,767,000 

Changes in equity [abstract]         

Comprehensive income [abstract]         

Profit (loss) 0 0 0 0 0 11,659,777,000 0 11,659,777,000 

Other comprehensive income 0 0 0 0 14,846,568,000 14,846,568,000 0 14,846,568,000 

Total comprehensive income 0 0 0 0 14,846,568,000 26,506,345,000 0 26,506,345,000 

Issue of equity 0 0 0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0 0 0 0 30,925,434,000 0 30,925,434,000 

Increase through other contributions by owners, equity 0 0 0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0 0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0 0 0 0 0 0 0 

Increase (decrease) through treasury share transactions, equity 0 0 0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0 0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 0 0 0 0 (1,274,362,000) 0 (1,274,362,000) 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included in 

initial cost or other carrying amount of non-financial asset (liability) or firm commitment for 

which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Total increase (decrease) in equity 0 0 0 0 14,846,568,000 (5,693,451,000) 0 (5,693,451,000) 

Equity at end of period 0 0 0 0 29,987,325,000 162,451,316,000 0 162,451,316,000 
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[610000] Statement of changes in equity - Accumulated Previous 

 
 Components of equity [axis] 

Sheet 1 of 3 Issued capital [member] 

 

Share premium 

[member] 

 

Treasury shares 

[member] 

 

Retained earnings 

[member] 

 

Revaluation surplus 

[member] 

 

Reserve of exchange 

differences on 

translation [member] 

 

Reserve of cash flow 

hedges [member] 

 

Reserve of gains and 

losses on hedging 

instruments that hedge 

investments in equity 

instruments [member] 

 

Reserve 

of 

change 

in value 

of time 

value of 

options 

[member] 

 

Statement of changes in equity [line items]          

Equity at beginning of period 45,468,428,000 (1,111,487,000) 0 104,638,687,000 0 16,294,999,000 0 0 0 

Changes in equity [abstract]          

Comprehensive income [abstract]          

Profit (loss) 0 0 0 17,415,230,000 0 0 0 0 0 

Other comprehensive income 0 0 0 0 0 173,356,000 0 0 0 

Total comprehensive income 0 0 0 17,415,230,000 0 173,356,000 0 0 0 

Issue of equity 0 0 0 0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0 0 30,242,622,000 0 0 0 0 0 

Increase through other contributions by owners, equity 0 0 0 0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0 0 (2,690,785,000) 0 0 0 0 0 

Increase (decrease) through treasury share transactions, equity 0 0 0 0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0 0 0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 (756,100,000) 0 0 0 0 0 0 0 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included in 

initial cost or other carrying amount of non-financial asset (liability) or firm commitment for 

which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 0 

Total increase (decrease) in equity 0 (756,100,000) 0 (15,518,177,000) 0 173,356,000 0 0 0 

Equity at end of period 45,468,428,000 (1,867,587,000) 0 89,120,510,000 0 16,468,355,000 0 0 0 
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 Components of equity [axis] 

Sheet 2 of 3 Reserve of change in 

value of forward 

elements of forward 

contracts [member] 

 

Reserve of change in 

value of foreign 

currency basis spreads 

[member] 

 

Reserve of gains and 

losses on financial 

assets measured at fair 

value through other 

comprehensive income 

[member] 

 

Reserve of gains and 

losses on remeasuring 

available-for-sale 

financial assets 

[member] 

 

Reserve of share-based 

payments [member] 

 

Reserve of 

remeasurements of 

defined benefit plans 

[member] 

 

Amount recognised in 

other comprehensive 

income and 

accumulated in equity 

relating to non-current 

assets or disposal 

groups held for sale 

[member] 

 

Reserve of gains and 

losses from 

investments in equity 

instruments [member] 

 

Reserve of 

change in 

fair value 

of financial 

liability 

attributable 

to change 

in credit 

risk of 

liability 

[member] 

 

Statement of changes in equity [line items]          

Equity at beginning of period 0 0 0 0 0 (376,553,000) 0 0 0 

Changes in equity [abstract]          

Comprehensive income [abstract]          

Profit (loss) 0 0  0 0 0 0 0 0 

Other comprehensive income 0 0  0 0 0 0 0 0 

Total comprehensive income 0 0  0 0 0 0 0 0 

Issue of equity 0 0  0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0  0 0 0 0 0 0 

Increase through other contributions by owners, equity 0 0  0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0  0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0  0 0 0 0 0 0 

Increase (decrease) through treasury share transactions, equity 0 0  0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0  0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 0  0 0 0 0 0 0 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0  0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included 

in initial cost or other carrying amount of non-financial asset (liability) or firm commitment 

for which fair value hedge accounting is applied 

0 0  0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0  0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0  0 0 0 0 0 0 

Total increase (decrease) in equity 0 0  0 0 0 0 0 0 

Equity at end of period 0 0 0 0 0 (376,553,000) 0 0 0 
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 Components of equity [axis] 

Sheet 3 of 3 Reserve for catastrophe 

[member] 

 

Reserve for 

equalisation [member] 

 

Reserve of 

discretionary 

participation features 

[member] 

 

Other comprehensive 

income [member] 

 

Other reserves 

[member] 

 

Equity attributable to 

owners of parent 

[member] 

 

Non-controlling 

interests [member] 

 

Equity [member] 

 

Statement of changes in equity [line items]         

Equity at beginning of period 0 0 0 0 15,918,446,000 164,914,074,000 0 164,914,074,000 

Changes in equity [abstract]         

Comprehensive income [abstract]         

Profit (loss) 0 0 0 0 0 17,415,230,000 0 17,415,230,000 

Other comprehensive income 0 0 0 0 173,356,000 173,356,000 0 173,356,000 

Total comprehensive income 0 0 0 0 173,356,000 17,588,586,000 0 17,588,586,000 

Issue of equity 0 0 0 0 0 0 0 0 

Dividends recognised as distributions to owners 0 0 0 0 0 30,242,622,000 0 30,242,622,000 

Increase through other contributions by owners, equity 0 0 0 0 0 0 0 0 

Decrease through other distributions to owners, equity 0 0 0 0 0 0 0 0 

Increase (decrease) through other changes, equity 0 0 0 0 0 (2,690,785,000) 0 (2,690,785,000) 

Increase (decrease) through treasury share transactions, equity 0 0 0 0 0 0 0 0 

Increase (decrease) through changes in ownership interests in subsidiaries that do not 

result in loss of control, equity 

0 0 0 0 0 0 0 0 

Increase (decrease) through share-based payment transactions, equity 0 0 0 0 0 (756,100,000) 0 (756,100,000) 

Amount removed from reserve of cash flow hedges and included in initial cost or other 

carrying amount of non-financial asset (liability) or firm commitment for which fair value 

hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of time value of options and included in 

initial cost or other carrying amount of non-financial asset (liability) or firm commitment for 

which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of forward elements of forward 

contracts and included in initial cost or other carrying amount of non-financial asset 

(liability) or firm commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Amount removed from reserve of change in value of foreign currency basis spreads and 

included in initial cost or other carrying amount of non-financial asset (liability) or firm 

commitment for which fair value hedge accounting is applied 

0 0 0 0 0 0 0 0 

Total increase (decrease) in equity 0 0 0 0 173,356,000 (16,100,921,000) 0 (16,100,921,000) 

Equity at end of period 0 0 0 0 16,091,802,000 148,813,153,000 0 148,813,153,000 
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[700000] Informative data about the Statement of financial position 

 
Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Informative data of the Statement of Financial Position [abstract]   

Capital stock (nominal) 42,526,627,000 42,526,627,000 

Restatement of capital stock 2,941,801,000 2,941,801,000 

Plan assets for pensions and seniority premiums 968,398,000 929,670,000 

Number of executives 199 213 

Number of employees 229,260 238,759 

Number of workers 0 0 

Outstanding shares 17,461,402,631 17,461,402,631 

Repurchased shares 0 0 

Restricted cash 0 0 

Guaranteed debt of associated companies 0 0 
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[700002] Informative data about the Income statement 

 
Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Quarter Current 

Year 

2020-04-01 - 2020-

06-30 

Quarter Previous 

Year 

2019-04-01 - 2019-

06-30 

Informative data of the Income Statement [abstract]     

Operating depreciation and amortization 8,994,963,000 8,318,130,000 4,584,882,000 4,195,419,000 
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[700003] Informative data - Income statement for 12 months 

 
Concept Current Year 

2019-07-01 - 2020-

06-30 

Previous Year 

2018-07-01 - 2019-

06-30 

Informative data - Income Statement for 12 months [abstract]   

Revenue 681,122,395,000 631,273,507,000 

Profit (loss) from operating activities 55,372,599,000 51,848,254,000 

Profit (loss) 32,142,319,000 37,858,723,000 

Profit (loss), attributable to owners of parent 32,142,319,000 37,858,723,000 

Operating depreciation and amortization 17,679,340,000 14,756,789,000 
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[800001] Breakdown of credits 

 
Institution [axis] Foreign institution 

(yes/no) 

Contract signing 

date 

Expiration 

date 

Interest 

rate 

Denomination [axis] 

Domestic currency [member] Foreign currency [member] 

Time interval [axis] Time interval [axis] 

Current year 

[member] 

Until 1 year  

[member] 

Until 2 years  

[member] 

Until 3 years  

[member] 

Until 4 years  

[member] 

Until 5 years or more 

[member] 

Current year 

[member] 

Until 1 year  

[member] 

Until 2 years  

[member] 

Until 3 years  

[member] 

Until 4 years  

[member] 

Until 5 years or more 

[member] 

Banks [abstract]  

Foreign trade  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Banks - secured  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Commercial banks  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Other banks  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Total banks  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Stock market [abstract]  

Listed on stock exchange - unsecured  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Listed on stock exchange - secured  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Private placements - unsecured  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Private placements - secured  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Total listed on stock exchanges and 

private placements 

 

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Other current and non-current liabilities 

with cost [abstract] 

 

Other current and non-current liabilities 

with cost 

 

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Total other current and non-current 

liabilities with cost 

 

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Suppliers [abstract]  

Suppliers  

SELF SERVICE SUPPLIERS B1 NO 2020-07-15 2020-07-15  60,090,503,000            

SELF SERVICE SUPPLIERS B2 SI 2020-07-15 2020-07-15        16,510,685,000 0     

TOTAL     60,090,503,000 0 0 0 0 0 16,510,685,000 0 0 0 0 0 

Total suppliers  

TOTAL     60,090,503,000 0 0 0 0 0 16,510,685,000 0 0 0 0 0 

Other current and non-current liabilities 

[abstract] 

 

Other current and non-current liabilities  

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 

Total other current and non-current 

liabilities 

 

TOTAL     0 0 0 0 0 0 0 0 0 0 0 0 
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Institution [axis] Foreign institution 

(yes/no) 

Contract signing 

date 

Expiration 

date 

Interest 

rate 

Denomination [axis] 

Domestic currency [member] Foreign currency [member] 

Time interval [axis] Time interval [axis] 

Current year 

[member] 

Until 1 year  

[member] 

Until 2 years  

[member] 

Until 3 years  

[member] 

Until 4 years  

[member] 

Until 5 years or more 

[member] 

Current year 

[member] 

Until 1 year  

[member] 

Until 2 years  

[member] 

Until 3 years  

[member] 

Until 4 years  

[member] 

Until 5 years or more 

[member] 

Total credits  

TOTAL     60,090,503,000 0 0 0 0 0 16,510,685,000 0 0 0 0 0 
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[800003] Annex - Monetary foreign currency position 

 
 Currencies [axis] 

 Dollars [member] Dollar equivalent in 

pesos [member] 

Other currencies 

equivalent in dollars 

[member] 

Other currencies 

equivalent in pesos 

[member] 

Total pesos 

[member] 

Foreign currency position [abstract]      

Monetary assets [abstract]      

Current monetary assets 166,874,000 3,843,823,000 519,954,000 11,998,796,000 15,842,619,000 

Non-current monetary assets 0 0 0 0 0 

Total monetary assets 166,874,000 3,843,823,000 519,954,000 11,998,796,000 15,842,619,000 

Liabilities position [abstract]      

Current liabilities 690,633,000 15,870,872,000 289,525,000 6,681,306,000 22,552,178,000 

Non-current liabilities 82,012,000 1,892,573,000 438,298,000 10,114,459,000 12,007,032,000 

Total liabilities 772,645,000 17,763,445,000 727,823,000 16,795,765,000 34,559,210,000 

Net monetary assets (liabilities) (605,771,000) (13,919,622,000) (207,869,000) (4,796,969,000) (18,716,591,000) 
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[800005] Annex - Distribution of income by product 

 
 Income type [axis] 

 National income 

[member] 

Export income 

[member] 

Income of 

subsidiaries abroad 

[member] 

Total income 

[member] 

SALES     

SALES 274,531,667,000 0 63,300,586,000 337,832,253,000 

LEASE     

LEASE 891,134,000 0 110,336,000 1,001,470,000 

OTHER REVENUES     

OTHER REVENUES 1,506,517,000 0 19,823,000 1,526,340,000 

TOTAL 276,929,318,000 0 63,430,745,000 340,360,063,000 



Wal-Mart de México, S.A.B. de C.V. Consolidated 

Ticker:       WALMEX Quarter:     2     Year:    2020 

 

39 of 90 

[800007] Annex - Financial derivate instruments 

 

Management discussion about the policy uses of financial derivate instruments, 

explaining if these policies are allowed just for coverage or for other uses like trading 

[text block] 
 

 

  

Wal-Mart de México, S.A.B. de C.V.,  (“WALMEX” or “the Company”) disclosure, concerning the 

use of derivative financial  instruments (IFD, per i ts acronym in Spanish), in compliance with 

Mexican National Banking and Securi t ies Commission (CNBV, per its acronym in Spanish) 

regulations so that investors have information re garding the s ignif icance of derivatives in the 

Company’s f inancial posit ion and results, and can ful ly assess the inherent r i sks.   

WALMEX  has adopted the use of IFD to hedge foreign exchange rates, with the sole purpose 

of hedging against f luctuations in the exchange rate. The Company seeks to mitigate 

exchange rate fluctuation r isk in “foreign currency -  accounts payable” related to goods 

imported for resale. Hedging is only executed based on the support ing documentation of 

these account payable commitment s.  This process is  subjected to the Company’s policy, 

which l imits the amount and use of IFD, and provides specific requirements for purchase and 

payment.  

The IFD authorized by our “Exposure to foreign currency exchange rate r i sk - reduction” policy 

i s  the FX-Forward. The FX-Forward contract is  a specific agreement between WALMEX  and the 

counterparty. That is why it  i s traded on the “over the counter” or OTC market through an ISDA 

contract (International Swap Dealers Association).  

The Company only uses IFD wi th solvent f inancial  inst itutions with sol id credit capacity, and 

that are l icensed and regulated to perform this kind of operation in the market. WALMEX’s 

f inance committee authorizes al l  counterparties based on credit quali ty rat ings determined 

by international rating agencies, in order to reduce the risk of non -compliance and to ensure 

that the market value of open posit ions does not exceed the Company’s maximum exposure 

and credit l imits,  the volume of operations executed with each authorized counterpar ty is 

permanently monitored.  

FX-Forward are contracted for the purpose of economic hedging. The Company has not 

applied hedge accounting to these agreements and the f luctuations in “fai r value” of these 

instruments are recognized directly to P&L during the  corresponding period, as a financial  

income/expense.   

  

  

  

  

  

  
 

 

 

General description about valuation techniques, standing out the instruments 

valuated at cost or fair value, just like methods and valuation techniques [text block] 
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The calculation agent or IFD valuation are counterparts which, have held the respective 

operations. In addit ion, the Company through i ts valuations SAP Treasury platform performs i ts 

independent valuations, which are compared monthly with those reported by  the 

counterparties.  The IFD concluded with counterparties do not provide collateral  or margin 

calls. They also do not have negotiated credit l ines for the operation of the IFD.  

In the calculation of the fai r value for FX -Forward, standard valuation methodologies are used 

as well  as widely accepted market var iables that are endorsed internationally. The fair  value 

is defined as the present value of the difference between the value of the underlying forward 

and value agreed at contract ini t iation, multipl ied  by the number of units of the underlying. 

These est imates are reviewed and approved by the Treasury department, which ver if ies the 

reasonableness of the results in relation to the valuations provided by authorized 

counterparties.  

  

  

  

  

  

  
 

 

 

Management discussion  about intern and extern sources of liquidity that could be 

used for attending requirements related to financial derivate instruments [text block] 
 

 

  

The Company’s operations provide resources to meet its IFD contract requirements. The 

Company also has various l ines of credit that could be used, i f needed, to meet i ts IFD 

obligations.  

  

  

  

  

  

  
 

 

 

Changes and management explanation  in principal risk exposures identified, as 

contingencies and events known by the administration that could affect future reports 

[text block] 
 

 

  

As of June 30, 2020, the Company has not identi f ied signif icant changes in the risk exposure 

previously identi f ied. These include possible contingencies and events known or expected by 

the Administration.  
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The Company has identi f ied the fol lowing main r isks  within i ts IFD portfol io:  

a. Market r isk :  The Company is exposed to market r i sks related to variations in currency 

exchange rates result ing from changes in economic conditions at the local and international 

level , tax and monetary policies, l iquidity, poli t ical  events, disasters,  etc.   As a result,  one of 

the primary objectives of the Company’s IFD pol icy is  to mit igate foreign exchange r isk through 

the purchase of FX-Forward in order to protect the Company against exchange rate 

f luctuation in “foreign currency -accounts payable” and related to goods imports for resale. 

The Company does not authorize the purchase of IFD instruments for the purpose of 

speculation.  

b. Liquidity r isk : Resources available to manage hedge operations are generated by  the 

Company’s operations.  

c. Counterparty Credit  r isk :  Credit r isk related to IFD is mitigated and monitored through the 

established approval procedures to select the counterparty f inancial insti tutions. The Treasury 

department regularly monitors and updates (annually or more frequently i f necessary), the 

required credit quali ty assessment and ratings of f inancial  insti tution counterparties. In 

addition, the Company has established l imits to the amount of IFDs that can be executed with 

approved counterpart ies in order to further mit igate r isk.   

d. Operational Risk .  WALMEX’s Board of Directors specifically authorized the strategy for the 

use of IFD and the Finance Committee approved the related policy. The policy regarding the 

use of IFD describes: the objective, the al lowed derivative instruments, the l imits and the 

control  mechanisms required to ensure that derivative transactions are properly 

conducted.  Al l  this,  in order to manage and minimize: market, l iquidity, credit and 

operational r i sk. The level of  r i sk tolerance defined for the FX -Forward transactions is 

periodically reviewed by the Finance Committee, however, compliance with the established 

parameters i s  reviewed monthly in order to detect opportunities and, when appropriate, 

propose action plans.  

Execution and compliance with the approved strategy is regular ly monitored internally by the 

Treasury and Accounting departments. The results of that monitor ing as wel l  as identi f ications 

of inherent r i sks are periodically reported to the Treasury Vice -president and, i f necessary, to 

the Board of Directors.   

Additional ly,  the Treasury director i s  responsible for continuous monitor ing and report ing to 

Treasury Vice-president of any events that may affect current IFD operations. In this case, the 

Treasury di rector i s also responsible to propose to the Finance Committee actions to mitigate 

any events that may put the Company’s results at r isk.  

The Company is also subject to periodic reviews of i ts IFD transactions by internal and external 

auditors who evaluate establ ished processes and controls and the proper application thereof. 

The internal and external auditors also evaluate accounting records and the effect of IFD in 

the income statement and / or balance sheet accounts.  
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Quantitative information for disclosure [text block] 
 

 

  

As of June 30, 2020, Fx -Forward contracts have a term of no more than four months, which are 

shown below:  

    Number of 

Contracts 

  

Notional 

Amount 

Million (Dólar) 

  

Equivalent 

in  Million 

(Pesos) 

              

New contracts current quarter   487   $                 192    $              4,542 

              

Maturity current quarter   462   $                 174   $              3,779 

              

Open contracts current   328   $                 147   $              3,429  

  

The change in fair  value during the three-months period ended June 30, 2020 that was 

recognized for such contracts,  amounts to MXN $424.74  mil l ion, net and it  i s presented in the 

f inance income (cost) l ine i tems in the consolidated income (expense) of comprehensive 

results.  

The fair  value of these instruments represents less than 3% of total  consol idated sales for the 

quarter or 2% of the as sets. Therefore the potential  r i sk from the Company’s use of these 

instruments is not signif icant.  

Additional ly,  as of June 30, 2020, there are no instances of non -compliance with IFD contracts, 

nor are there any margin cal ls or col lateral  required for any  contracts.  A summary of the 

outstanding IFD is as fol lows:   

Summary derivatives Financial Instruments 

                

Type: Forward Purpose: Economic Position: Large   

                

Current quarter Counterpart 1 Counterpart 2 Counterpart 3 Counterpart 4 Counterpart 5 Total   

Underliying value assets 

USD/MXN   $23.0767 

              

Notional Amount (million pesos) $            1,424 $                 294 $              1,053 $                658 $                       $              3,429   

                

Fair Value $                   1 $                    6 -$                   2 -$                20 $                     -$                 15   

                

Settlements Next 12 months            $              3,429   

                

Previous quarter 
              

Underliying value assets 

USD/MXN   $23.8018 

              

Notional Amount (million pesos) $                  748 $                 241 $              643 $            1,033 $                       $              2,665   

                

Fair Value $                  108 $                   34 $              60 $           162 $                       $                 364   
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Settlements Next 12 months            $              2,665   

                

Market r i sk  

Concerning the sensit ivi ty analysis of market r i sks to which the Company is exposed, the 

currency exchange rate of the Mexican peso against the US dollar would not leave a material 

impact as demonstrated in the table below.  

Scenarios of charges in currency exchange rate 

                

    Remote Possible Probable Remote Possible Probable 

Exchange Rate in USD 23.0767 

-50% -25% -5% 50% 25% 5% 

11.5384 17.3075 21.9229 34.6151 28.8459   24.2305 

Sensitivity Scenario 

(million pesos)   
-1,697.63 -848.82 -169.76 

  

1,697.63 

  

  848.82      169.76 

  
Liquidity and credit r isk  

The Company does not have l iquidity r i sk from its IFD as of June 30, 2020.  

The Company manages credit r i sk related to i ts portfol io of derivatives transactions by 

engaging only with recognized and creditworthy counterparties. As of June 30, 2020, 

counterparty credit r isk i s immaterial .   
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[800100] Notes - Subclassifications of assets, liabilities and equities 

 
Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Subclassifications of assets, liabilities and equities [abstract]   

Cash and cash equivalents [abstract]   

Cash [abstract]   

Cash on hand 394,076,000 414,747,000 

Balances with banks 20,833,583,000 18,753,815,000 

Total cash 21,227,659,000 19,168,562,000 

Cash equivalents [abstract]   

Short-term deposits, classified as cash equivalents 0 0 

Short-term investments, classified as cash equivalents 9,577,610,000 11,688,528,000 

Other banking arrangements, classified as cash equivalents 0 0 

Total cash equivalents 9,577,610,000 11,688,528,000 

Other cash and cash equivalents 0 0 

Total cash and cash equivalents 30,805,269,000 30,857,090,000 

Trade and other current receivables [abstract]   

Current trade receivables 340,015,000 2,290,284,000 

Current receivables due from related parties 128,178,000 95,736,000 

Current prepayments [abstract]   

Current advances to suppliers 0 0 

Current prepaid expenses 0 0 

Total current prepayments 0 0 

Current receivables from taxes other than income tax 9,071,092,000 7,702,170,000 

Current value added tax receivables 9,071,092,000 7,702,170,000 

Current receivables from sale of properties 0 0 

Current receivables from rental of properties 0 0 

Other current receivables 2,598,531,000 2,286,733,000 

Total trade and other current receivables 12,137,816,000 12,374,923,000 

Classes of current inventories [abstract]   

Current raw materials and current production supplies [abstract]   

Current raw materials 0 0 

Current production supplies 0 0 

Total current raw materials and current production supplies 0 0 

Current merchandise 64,642,084,000 67,553,214,000 

Current work in progress 0 0 

Current finished goods 0 0 

Current spare parts 0 0 

Property intended for sale in ordinary course of business 0 0 

Other current inventories 0 0 

Total current inventories 64,642,084,000 67,553,214,000 

Non-current assets or disposal groups classified as held for sale or as held for distribution to owners 

[abstract] 

  

Non-current assets or disposal groups classified as held for sale 0 0 

Non-current assets or disposal groups classified as held for distribution to owners 0 0 

Total non-current assets or disposal groups classified as held for sale or as held for distribution to owners 0 0 

Trade and other non-current receivables [abstract]   

Non-current trade receivables 0 0 

Non-current receivables due from related parties 0 0 

Non-current prepayments 0 0 

Non-current lease prepayments 0 0 

Non-current receivables from taxes other than income tax 0 0 

Non-current value added tax receivables 0 0 
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Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Non-current receivables from sale of properties 0 0 

Non-current receivables from rental of properties 0 0 

Revenue for billing 0 0 

Other non-current receivables 0 0 

Total trade and other non-current receivables 0 0 

Investments in subsidiaries, joint ventures and associates [abstract]   

Investments in subsidiaries 0 0 

Investments in joint ventures 0 0 

Investments in associates 0 0 

Total investments in subsidiaries, joint ventures and associates 0 0 

Property, plant and equipment [abstract]   

Land and buildings [abstract]   

Land 32,743,942,000 31,132,440,000 

Buildings 65,445,892,000 62,619,744,000 

Total land and buildings 98,189,834,000 93,752,184,000 

Machinery 0 0 

Vehicles [abstract]   

Ships 0 0 

Aircraft 0 0 

Motor vehicles 538,985,000 587,441,000 

Total vehicles 538,985,000 587,441,000 

Fixtures and fittings 0 0 

Office equipment 33,569,701,000 32,747,438,000 

Tangible exploration and evaluation assets 0 0 

Mining assets 0 0 

Oil and gas assets 0 0 

Construction in progress 4,629,010,000 5,032,442,000 

Construction prepayments 0 0 

Other property, plant and equipment 0 0 

Total property, plant and equipment 136,927,530,000 132,119,505,000 

Investment property [abstract]   

Investment property completed 6,537,690,000 6,644,218,000 

Investment property under construction or development 0 0 

Investment property prepayments 0 0 

Total investment property 6,537,690,000 6,644,218,000 

Intangible assets and goodwill [abstract]   

Intangible assets other than goodwill [abstract]   

Brand names 968,344,000 799,592,000 

Intangible exploration and evaluation assets 0 0 

Mastheads and publishing titles 0 0 

Computer software 1,413,600,000 1,138,637,000 

Licences and franchises 0 0 

Copyrights, patents and other industrial property rights, service and operating rights 0 0 

Recipes, formulae, models, designs and prototypes 0 0 

Intangible assets under development 0 0 

Other intangible assets 0 0 

Total intangible assets other than goodwill 2,381,944,000 1,938,229,000 

Goodwill 42,453,965,000 35,145,361,000 

Total intangible assets and goodwill 44,835,909,000 37,083,590,000 

Trade and other current payables [abstract]   

Current trade payables 76,601,188,000 87,115,823,000 

Current payables to related parties 1,340,557,000 1,248,841,000 

Accruals and deferred income classified as current [abstract]   
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Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Deferred income classified as current 1,277,146,000 1,348,990,000 

Rent deferred income classified as current 323,349,000 339,789,000 

Accruals classified as current 7,331,835,000 7,154,116,000 

Short-term employee benefits accruals 0 0 

Total accruals and deferred income classified as current 8,608,981,000 8,503,106,000 

Current payables on social security and taxes other than income tax 763,642,000 1,071,591,000 

Current value added tax payables 763,642,000 1,071,591,000 

Current retention payables 71,426,000 699,410,000 

Other current payables 32,300,644,000 7,462,796,000 

Total trade and other current payables 119,686,438,000 106,101,567,000 

Other current financial liabilities [abstract]   

Bank loans current 0 0 

Stock market loans current 0 0 

Other current iabilities at cost 0 0 

Other current liabilities no cost 0 0 

Other current financial liabilities 0 0 

Total Other current financial liabilities 0 0 

Trade and other non-current payables [abstract]   

Non-current trade payables 0 0 

Non-current payables to related parties 0 0 

Accruals and deferred income classified as non-current [abstract]   

Deferred income classified as non-current 4,374,629,000 4,522,312,000 

Rent deferred income classified as non-current 4,374,629,000 4,522,312,000 

Accruals classified as non-current 0 0 

Total accruals and deferred income classified as non-current 4,374,629,000 4,522,312,000 

Non-current payables on social security and taxes other than income tax 0 0 

Non-current value added tax payables 0 0 

Non-current retention payables 0 0 

Other non-current payables 0 0 

Total trade and other non-current payables 4,374,629,000 4,522,312,000 

Other non-current financial liabilities [abstract]   

Bank loans non-current 0 0 

Stock market loans non-current 0 0 

Other non-current liabilities at cost 0 0 

Other non-current liabilities no cost 0 0 

Other non-current financial liabilities 0 0 

Total Other non-current financial liabilities 0 0 

Other provisions [abstract]   

Other non-current provisions 0 0 

Other current provisions 2,354,144,000 2,131,626,000 

Total other provisions 2,354,144,000 2,131,626,000 

Other reserves [abstract]   

Revaluation surplus 0 0 

Reserve of exchange differences on translation 30,860,092,000 16,013,524,000 

Reserve of cash flow hedges 0 0 

Reserve of gains and losses on hedging instruments that hedge investments in equity instruments 0 0 

Reserve of change in value of time value of options 0 0 

Reserve of change in value of forward elements of forward contracts 0 0 

Reserve of change in value of foreign currency basis spreads 0 0 

Reserve of gains and losses on financial assets measured at fair value through other comprehensive income 0 0 

Reserve of gains and losses on remeasuring available-for-sale financial assets 0 0 

Reserve of share-based payments 0 0 

Reserve of remeasurements of defined benefit plans (872,767,000) (872,767,000) 
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Concept Close Current 

Quarter 

2020-06-30 

Close Previous 

Exercise 

2019-12-31 

Amount recognised in other comprehensive income and accumulated in equity relating to non-current assets or 

disposal groups held for sale 

0 0 

Reserve of gains and losses from investments in equity instruments 0 0 

Reserve of change in fair value of financial liability attributable to change in credit risk of liability 0 0 

Reserve for catastrophe 0 0 

Reserve for equalisation 0 0 

Reserve of discretionary participation features 0 0 

Reserve of equity component of convertible instruments 0 0 

Capital redemption reserve 0 0 

Merger reserve 0 0 

Statutory reserve 0 0 

Other comprehensive income 0 0 

Total other reserves 29,987,325,000 15,140,757,000 

Net assets (liabilities) [abstract]   

Assets 360,014,608,000 349,172,269,000 

Liabilities 197,563,292,000 181,027,502,000 

Net assets (liabilities) 162,451,316,000 168,144,767,000 

Net current assets (liabilities) [abstract]   

Current assets 110,421,985,000 113,905,166,000 

Current liabilities 127,652,732,000 113,498,948,000 

Net current assets (liabilities) (17,230,747,000) 406,218,000 
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[800200] Notes - Analysis of income and expense 

 
Concept Accumulated 

Current Year 

2020-01-01 - 2020-

06-30 

Accumulated 

Previous Year 

2019-01-01 - 2019-

06-30 

Quarter Current 

Year 

2020-04-01 - 2020-

06-30 

Quarter Previous 

Year 

2019-04-01 - 2019-

06-30 

Analysis of income and expense [abstract]     

Revenue [abstract]     

Revenue from rendering of services 0 0 0 0 

Revenue from sale of goods 337,832,253,000 303,683,046,000 167,875,141,000 153,149,158,000 

Interest income 0 0 0 0 

Royalty income 0 0 0 0 

Dividend income 0 0 0 0 

Rental income 1,001,470,000 1,012,472,000 389,279,000 511,749,000 

Revenue from construction contracts 0 0 0 0 

Other revenue 1,526,340,000 1,388,584,000 761,826,000 689,546,000 

Total revenue 340,360,063,000 306,084,102,000 169,026,246,000 154,350,453,000 

Finance income [abstract]     

Interest income 519,598,000 703,337,000 257,895,000 326,368,000 

Net gain on foreign exchange 805,828,000 161,093,000 776,785,000 117,153,000 

Gains on change in fair value of derivatives 681,939,000 130,694,000 216,806,000 25,160,000 

Gain on change in fair value of financial instruments 0 0 0 0 

Other finance income 0 0 0 0 

Total finance income 2,007,365,000 995,124,000 1,251,486,000 468,681,000 

Finance costs [abstract]     

Interest expense 0 0 0 0 

Net loss on foreign exchange 906,315,000 163,833,000 220,264,000 59,808,000 

Losses on change in fair value of derivatives 641,553,000 88,030,000 641,553,000 67,597,000 

Loss on change in fair value of financial instruments 0 0 0 0 

Other finance cost 5,804,419,000 2,819,991,000 4,124,635,000 1,415,742,000 

Total finance costs 7,352,287,000 3,071,854,000 4,986,452,000 1,543,147,000 

Tax income (expense)     

Current tax 9,078,551,000 5,166,014,000 5,514,891,000 2,417,683,000 

Deferred tax (293,920,000) (238,557,000) 236,987,000 (163,206,000) 

Total tax income (expense) 8,784,631,000 4,927,457,000 5,751,878,000 2,254,477,000 
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[800500] Notes - List of notes 

 

Disclosure of notes and other explanatory information [text block] 
 

 

  

A.  Consolidated financial statements  

The accompanying consol idated financial statements have been prepared in conformity 

with the International Financial Reporting Standards (IFRS) issued by the International 

Accounting Standards Board (IASB), and the interpr etations issued by the International 

Financial  Report ing Interpretation Committee (IFRIC), including those issued previously by 

the former Standard Interpretations Committee (SIC).  

B.  New accounting pronouncements  

a)IFRS effective as of January 1, 2020  

Amendments to IFRS 3, Business Combinations  

The IASB issued amendments to the definit ion of a "business" to help enti t ies determine 

whether an acquired set of activi t ies and assets i s a business or not. The modificatio ns must 

be applied to transactions that are business combinations or asset acquisi t ions for which 

the acquisi t ion date is on or after January 1, 2020. The Company’s management concluded 

that these modifications didn’t have impact in the consolidated financ ial  statements.  

IAS 1, Financial  statements presentation and IAS 8, Accounting policies, changes in 

accounting est imations and errors  

The IASB issued amendments to al ign the definit ion of 'material '  across the standards and 

to clari fy certain aspects of the definit ion, and i t  i s applicable for periods beginning on or 

after on January 1, 2020. These modifications didn´t have a signif icant impacted on the 

consolidated financial statements of WALMEX ,  the introduction of the term "hidden 

information" in the def init ion impact the way material i ty judgments are made in practice 

by rais ing the importance of how information is communicated and organized in the 

consolidated f inancial statements.  

b)IFRS effective as of January 1, 2021  

IFRS 17, Insurance Contracts  

This IFRS wil l  replace IFRS 4, Insurance contracts, that was issued in 2005. IFRS 17 applies to 

al l  types of insurance contracts ( i .e.,  l i fe, non - l i fe, direct insurance and re- insurance), 

regardless of the type of entit ies that issue them, as wel l  as to certain  guarantees and 

f inancial  instruments with discretionary participation features. The overal l  objective of IFRS 

17 is  to provide an accounting model for insurance contracts that is more useful  and 

consistent for insurers.  In contrast to the requirements in IFRS 4, which are largely based on 

compliance with previous local accounting policies, IFRS 17 provides a comprehensive 

model for insurance contracts,  covering al l  relevant accounting aspects.  

IFRS 17 is  effective for reporting periods beginning on or aft er January 1, 2021, with 

comparative figures required. Early application is al lowed, provided the entity also applies 

IFRS 9 and IFRS 15 on or before the date i t f i rst applies IFRS 17. The Company's management 
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estimates that these modifications wil l  not ha ve a signif icant impact on the consolidated 

f inancial  statements.  

C.  Legal proceedings 

WALMEX  i s a subsidiary of Walmart, Inc. (“WMT”). WMT owns approximately 70% of the 

shares and voting power in WALMEX  and has the abil i ty to designate at least a major i ty of  

the directors of WALMEX . The remaining shares of WALMEX  are publicly traded on the 

Mexican Stock Exchange and, to the best of the knowledge of WALMEX , no shareholder 

other than WMT and its affi l iates owns more than 2% of the outstanding shares of WALMEX .  

Currently, the Board of Directors of WALMEX  i s composed of 11 directors. The Audit 

Committee and the Corporate Governance Committee of the Board of Directors are 

composed exclusively of independent directors.  

WMT is subject to a wide variety of laws and r egulations in the United States of America 

and in the countries in which i t  operates, including but not l imited to the U.S. Foreign 

Corrupt Practices Act (the “FCPA”).  

As WALMEX  publicly disclosed on Apri l  23, 2012, WMT is the subject of an investigation u nder 

the FCPA by the U.S. Department of Just ice and the U.S. Securi t ies and Exchange 

Commission fol lowing a disclosure that WMT made to those agencies in November 2011.  

On June 20, 2019, WALMEX  announced that Walmart Inc. has entered into a global 

settlement with the U.S. Department of Just ice (DOJ) and the Securi t ies and Exchange 

Commission (SEC) that resolves a more than seven-year investigation into the company’s 

compliance with the U.S. Foreign Corrupt Practices Act (FCPA). Through the settlements, 

which cover conducts that took place years ago, Walmart has agreed to a combined 

payment of $282.7 mil l ion dollars.  The global resolution ends al l  FCPA -related investigations 

or inquir ies into Walmart and i ts subsidiaries by the DOJ and the SEC.  

These agreemen ts relate to Walmart’s anti -corruption internal controls in Brazi l ,  Mexico, 

India and China prior to Apri l  2011. Walmart, under the direction of its Audit Committee, 

conducted a thorough internal investigation, cooperated with the DOJ and the SEC, and 

took extensive steps that have established its strong Global Anti -Corruption Compliance 

Program.  

Over the past seven years,  WMT spent more than $900 mil l ion dollars on FCPA inquir ies and 

invest igations, i ts Global Compl iance Program and organizational enhance ments. 

Walmart’s actions were acknowledged by the DOJ and the SEC in the resolution 

agreements.  

As part of the resolut ion, WMT entered into a Non -Prosecution Agreement with the DOJ. 

The DOJ wil l  not prosecute the Company if , for a period of three years, th e Company meets 

i ts obl igations set forth in the agreement. WMT has also agreed to an administrat ive order 

with the SEC to resolve SEC findings related to violations of the FCPA’s books and records 

and internal controls provisions. In addition, WMT Brasi l i a S.a.r. l . ,  an indirect whol ly -owned 

subsidiary of WMT, has entered into a guil ty plea in the U.S. Distr ict Court for the Eastern 

Distr ict of Virginia as part of the agreement with the DOJ for causing a books and records 

violation of the FCPA.  

WMT has also agreed with the DOJ to oversight by an independent compliance monitor 

with a l imited scope for a period of two years.  Also, Walmart has agreed to report to the 

SEC on i ts Anti -Corruption Compliance Program for a period of two years.  
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WMT has taken extensive steps to strengthen i ts Global Anti -Corruption Compliance 

Program through enhancing i ts anti -corruption compliance policies, procedures, and 

internal controls in every country in which it  operates. WMT was recognized by the New 

York Stock Exchange Governance Services, a subsidiary of the NYSE, as the 2016 winner of 

i ts "Best Governance, Risk, and Compliance Program" for Large -Cap companies.  

WMT agreed to pay a total  amount of $282.7 mi l l ion dollars consisting of the fol lowing: a 

$137.96 mil l ion dollars penalty to the DOJ and $144.69 mil l ion dollars in disgorgement of 

profi ts plus interest to the SEC. A $4.3 mil l ion dollars penalty, including forfeiture, against 

WMT Brasi l ia S.a.r . l .  wi l l  be deducted from the amount owed by Walmart under the Non -

Prosecution Agreement. In November 2017, Walmart disclosed that i t  had accrued 

approximately $283 mil l ion dollars for the DOJ and SEC resolution. As a result,  the amount 

wil l  not material ly impact Walmart’s f inancial  results.  

  

  

  

  

  

  
 

 

 

Disclosure of accounting judgements and estimates [text block] 
 

 

  

The preparation of the consol idated financial statements requires the use of accounting 

estimates and assumptions based on histor ical experience and other factors; and therefore, 

the actual results may differ from est imates. The estimates and assumptions are reviewed 

periodically and are as fol lows:  

-Accounting estimates for impairment of inventory, property and equipment, r ight of use 

assets, investment propert ies, goodwil l  and the successful probabi l ity of legal and tax 

contingencies.  

-Assumptions such as discount rates used to determine leases l iabi l i t ies;  annually, the 

Company reviews the useful l ives for property and equipment and intangible assets with 

definite l ives; labor obligation present value factors determined through actuarial 

valuations using economic assumptions, such as discount rate, inflation rate, salary 

increase rate and minimum salary increase rate; and determination of the recoverable 

value involving s ignif icant judgments such as future cash flows, the discount rate and the 

interest rate; fai r value of derivative financial  instruments and investment properties.  
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Disclosure of authorisation of financial statements [text block] 
 

 

  

The consolidated financial statements and their  notes for the six -month period ended June 30, 

2020 and 2019, were approved by the Company´s management and Board of Directors on 

July 23, 2020 and are subject to approval by the Shareholders meeting. Subsequent events 

are considered through this date.  

  

  

  

  

  

  
 

 

 

Disclosure of basis of consolidation [text block] 
 

 

  

The basis i s  consol idation the according to "Description of accounting policy for Subsidiaries".  

The Company consolidates in i ts f inancial statements the balances and operations of the 

investees Cargi l l  Protein S. de R.L. de C.V. and Cargi l l  Protein Servicios S. de R.L. de C.V., 

according to the agreement establ ished with them to provide services for meat processing, 

through which the Company obtains control  solely and exclusively from the accounting point 

of view and applying accounting principles but not legal ones, through the right to var iable 

returns for its participation in these entit ies.  Consolidated net income for the six -month period 

ended on June 30, 2020, considers a remainder attr ibutable to the results of the investees of 

$(24,298) and the statement of f inancial posit ion contains a remai nder attr ibutable to the 

minori ty interest of the investees of $(37,095) as of June 30, 2020.  

  

  

  

  

  

  
 

 

 

Disclosure of basis of preparation of financial statements [text block] 
 

 

  

The consol idated statements of comprehensive income were prepared based on the function 

of the components, which al lows disclosure of cost of sales separately from other costs, 

operating and administrative expenses, with both expenses recognized in the sta tement of 

income at the time they are incurred.  

Prior to the consolidation process, the f inancial  statements of the Company’s foreign 

subsidiaries are prepared under IFRS and translated to Mexican pesos using the average 
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currency exchange rate for the consolidated statement of comprehensive income and the 

year-end currency exchange rate for the consolidated statement of f inancial posit ion.  

The cumulative translation adjustment is the effect of translating the f inancial  statements of 

the Company’s foreign subsidiaries into Mexican pesos. This effect is  recognized in equity.  

The statement of cash flows is prepared using the indirect method.  

In the notes to consolidated financial  statements, the amounts are expressed in thousands of 

Mexican pesos, except where otherwise is indicated.  

  

  

  

  

  

  
 

 

 

Disclosure of cash and cash equivalents [text block] 
 

 

  

The balances for this concept are presented in the Cash and Cash Equivalents section in 

[800100] Notes -  Subclassi f ications of assets,  l iabi l i t ies and equit ies.  

  

  

  

  

  

  
 

 

 

Disclosure of cash flow statement [text block] 
 

 

  

In the i tem “other inflows (outf lows) of cash corresponding to cash flows from (used in) 

invest ing activi t ies” is presented the input and output of resources related to employee stock 

option plan fund-net of $(1,429,552)  in 2020 and $(945,629) for 2019.  

  

  

  

  

  

  
 

 

 

Disclosure of commitments [text block] 
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a.  Commitments 

As of June 30, 2020, the Company has entered into agreements with suppliers for the 

acquis it ion of inventor ies,  property and equipment, maintenance services, as well  as 

renewable energy supply services, as shown below:  

 Period     Amount 

July 2020 – June 2021   $ 29,589,501 

July 2021 – June 2022   $ 1,645,344 

July 2022 – June 2023   $ 1,712,290 

July 2023 – June 2024   $ 1,779,233 

July 2024 – June 2025   $ 1,848,805 

July 2025 and thereafter   $ 16,153,264 

  

The Company has lease commitments as explained in section “Disclosure of leases”.  

b.  Contingencies 

The company is subject to several lawsuits and contingencies for legal proceedings ( labor, 

civi l ,  commercial  and administrat ive proceedings) and tax proceedings. The Company has 

recognized a provision of $2,354,144 as of June 30, 2020, ($2,131,626 as of December 31, 

2019), which is presented in other accounts payable. In the opinion of the Company, none 

of the legal proceedings are s ignif icant either individually or as a whole.  

On May 25, 2020, WALMEX  informed its shareholders and the investing public that it  made 

the payment of MXN $8,079 mil l ion to the SAT (Mexican tax authori t ies) to f inal ize 

substantial tax matters. This amount was recognized in the fol lowing accounts of the 

consol idated financial statements for the s ix -month period ended on June 30, 2020: $1,813 

mil l ion in general expenses (VAT), $ 2,406 mil l ion in f inancial expenses (surcharges),  $3,856 

mil l ion in income taxes ( ISR), and $4 mil l ion in income tax paid in advance (b alance sheet).  

  

  

  

  

  

  
 

 

 

Disclosure of deferred income [text block] 
 

 

  

The Company has deferred income classi f ied as current, for layaway merchandise, unearned 

membership fees and rent. This information is presented in accruals and deferred income 

classi f ied as current section in [800100] Notes - Subclassi f ications of assets,  l iabi l i t ies and 

equity.  
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Disclosure of deferred taxes [text block] 
 

 

  

The balances for this concept are presented in Non -current assets as Deferred Tax Assets i tem 

and in Non-current provisions as deferred tax l iabi l i t ies item in [210000] Statement of f inancial 

posit ion, current/non-current.   

  

  

  

  

  

  
 

 

 

Disclosure of depreciation and amortisation expense [text block] 
 

 

  

The balances for this concept are presented in [700002] Informative data about the income 

statement.  

  

  

  

  

  

  

  
 

 

 

Disclosure of derivative financial instruments [text block] 
 

 

  

Such information is presented in [800007] Annex –  Financial derivate instruments.  
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Disclosure of dividends [text block] 
 

 

  

At an Ordinary Meeting held on March 24, 2020, the shareholders adopted the fol lowing 

resolution:  

The shareholders declared an ordinary cash dividend of $0.87 pesos per share, paid in three 

instal lments,  the fi rst  of $0.27 pesos per share on June 24, 2020, and two of $0.30 pesos per 

share on November 25, 2020 and December 16, 2020; and an extraordinary  dividend to be 

paid in cash at rate of $0.92 pesos per share in two instal lments:  $0.45 pesos per share on 

November 25, 2020 and $0.47 pesos per share on December 16, 2020.  

Once the dividend declared is approved at the Shareholders’ meeting, the Company r educes 

retained earnings and recognizes the accounts payable in the consolidated statement of 

f inancial  posit ion.  

  

  

  

  

  

  
 

 

 

Disclosure of earnings per share [text block] 
 

 

  

This information is presented in basic earnings per share and di luted earnings per share items 

in [310000] Statement of comprehensive income, profi t or loss, by function of expense.  

  

  

  

  

  

  

  
 

 

 

Disclosure of effect of changes in foreign exchange rates [text block] 
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As of June 30, 2020, the exchange rates used to translate the foreign currency denominated 

assets and l iabil i t ies into mexican pesos, are as fol lows:  

Country   Currency   

Close exchange 

rate with respect 

to peso 

Costa Rica   Colon   C 25.284811 

Guatemala   Quetzal   Q 0.333683 

Honduras   Lempira   L 1.070989 

Nicaragua   Cordoba   C$ 1.488042 

El Salvador   US Dolar   US$ 0.043334 

  

As of June 30, 2020, the exchange rate used to translate assets and l iabil i t ies denominated in 

USD was $23.08.  

  

  

  

  

  

  

  
 

 

 

Disclosure of employee benefits [text block] 
 

 

  

As of June 30, 2020 and December 31, 2019, an analysis of the Company’s assets and l iabil i t ies 

for seniority premiums and reti rement benefits i s as fol lows:  

  Seniority premiums Retirement benefits 

  2020 2019 2020 2019 

Defined benefit obligations $         1,642,388 $         1,489,633 $         1,814,606 $         1,528,323 

Plan assets (    968,398) (    929,670) - - 

Net projected liability $            673,990 $            559,963 $       1,814,606 $         1,528,323 

  

The valuation techniques used by the Company to determine and disclose the fai r value of i ts 

f inancial  instruments are based on a level 1 hierarchy (See Description of accounting policy 

for fai r value measurements) .  

As of June 30, 2020 and December 31, 2019, the plan assets have been invested through the 

trust mostly in money market instruments.  
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Disclosure of entity's operating segments [text block] 
 

 

  

Segment f inancial information is prepared based on the information used by Chief Operating 

Decision Marker (CODM) to make business decisions.  

An analysis of f inancial  information by operating segments and geographical zones is  as 

fol lows:  

  Six-month period ended on June 30, 2020 

Segment 

Operating  

income 

Financial 

(expenses) - net 

Income before 

income taxes 

Mexico $          22,362,288 $        (    4,817,680) $          17,544,608 

Central America 3,427,042 (       527,242) 2,899,800 

Consolidated $          25,789,330 $        (    5,344,922) $          20,444,408 

  

  Six-month period ended on June 30, 2019 

Segment 

Operating  

income 

Financial 

expenses - net 

Income before 

income taxes 

Mexico $          20,873,388 $        (    1,797,224) $            19,076,164 

Central America 3,546,029 (       279,506) 3,266,523 

Consolidated $          24,419,417 $        (    2,076,730) $            22,342,687 

   

See note "Disclosures of revenues",  for the analysis of f inance customers contracts.  

  

  

  

  

  

  
 

 

 

Disclosure of expenses by nature [text block] 
 

 

  

Cost of sales and general  expenses are presented in the consolidated statement of 

comprehensive income and mainly include the purchase of merchandise, personnel expenses, 

depreciation and amortization, rent, advertising, maintenance, uti l i t ies,  royalties,  and 

technical ass istance.  
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Disclosure of fair value measurement [text block] 
 

 

  

See Descript ion of accounting policy for fai r  value measurements in [800600] Notes - L ist  of 

accounting policies.  

  

  

  

  

  

  

  

  
 

 

 

Disclosure of finance cost [text block] 
 

 

  

Other f inance cost item includes interest on finance leases and other minor expenses; the 

balances for this concept are presented in the finance costs section in [800200] Notes – 

Analysis of income and expense.  

  

  

  

  

  

  

  
 

 

 

Disclosure of finance income [text block] 
 

 

  

The balances for this concept are presented in Finance Income section in [800200] Notes –  

Analysis of income and expense.  
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Disclosure of financial instruments at fair value through profit or loss [text block] 
 

 

  

Such information is presented in [800007] Annex –  Financial Derivate instruments.  

  

  

  

  

  

  

  
 

 

 

Disclosure of financial risk management [text block] 
 

 

  

A.  General r i sk factors:  

See “Disclosure of enti ty 's most signif icant resources, r i sks and relationships”.  

B.  Financial  r i sk factors:  

The Company's activit ies are exposed to various f inancial  r i sks such as exchange rate and 

interest rate r i sk.  Th Company's r i sk management plan seek to minimize the potential 

negative effects of these risks.  

Exchange rate r i sk :  

The Company operates with foreign companies and therefore is exposed to the r isk of 

exchange rate operations with foreign currencies, particularly the US dollar ("USD").  

As of June 30, 2020, the exchange rate used to translate assets and l iabil i t ies denominated 

in US dollars was $23.08 per dollar ($18.93 as of December 31, 2019).  

Considering the net monetary posit ion in dollars at June 30, 2020, i f there was an increase 

or decrease in the exchange rate of the US dollar against the Mexican peso of 5%, there 

would be a favorable or unfavorable effect on the financial  income (expenses) and eq uity 

of the Company of $183,219.  

The Company has entered into Fx -forward contracts for foreign currency in order to protect 

i tself  f rom exposure to variabil i ty in the exchange rate for the payment of l iabi l i t ies in 

Mexico related to the purchase of importe d goods agreed in US dollars.  More details  of 

those operations are described in [800007] Annex –  Financial  Derivate Instruments.  

The valuation techniques used by the Company to determine and disclose the fai r value of 

i ts f inancial instruments, are based on the fai r value hierarchy level 2 (See Description of 

accounting policy for fai r  value measurements).  
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Interest rate r i sk :  

The Company has temporary investments in government paper which generate financial 

income. By reducing the interest rate, the financi al  income of the Company also 

decreases. The interest rate of these investments f luctuated during the six -month period 

ended on June 30, 2020 between 1.60% and 7.92%. As of June 30, 2020, the f inancial income 

amounted to $519,598 ($703,337 in 2019).  

  

Considering the highly l iquid instruments as of June 30, 2020, i f  there was an increase or a 

decrease in the interest rate of 0.50%, there would be a favorable or unfavorable effect 

on the financial  income of the Company of $42,034.  

  

  

  

  

  

  
 

 

 

Disclosure of general information about financial statements [text block] 
 

 

  

The accompanying unaudited consolidated interim financial statements have been prepared 

in accordance with the International Accounting Standard 34 “Interim Financial  Reporting”. 

These f inancial statements do not include al l  information and disclosures required in the 

annual f inancial statements, and these financial statements should be read in conjunction 

with the audited consolidated financial  statements as of Decembe r 31, 2019 and 2018.  

  

  

  

  

  

  
 

 

 

Disclosure of going concern [text block] 
 

 

  

WALMEX  has sufficient resources to continue operating as a going concern. The 

accompanying consolidated financial  statements have been prepared on a going -concern 

basis and on a historical -cost basis,  except for f inancial  assets and l iabi l i t ies and derivative 

f inancial  instruments, which are fair  valued as of the end of every period.  
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Disclosure of impairment of assets [text block] 
 

 

  

The balances for this concept are presented in Adjustments to reconcile profi t  ( loss)  section 

in [520000] Statement of Cash Flows, indirect method.  

  

  

  

  

  

  

  

  
 

 

 

Disclosure of income tax [text block] 
 

 

  

The income tax provision includes taxes payable by WALMEX ' s  subsidiaries in Mexico and 

abroad, determined in accordance with the tax laws in force in each country. Unti l  June 30, 

2020, companies in Mexico determined and paid their  income tax under the gene ral tax law.  

Income taxes recorded on the income statement are presented in tax income section in 

[800200] Notes –  Analysis of income and expense.  

As of June 30, 2020 and 2019, the Company’s effective tax rate is 43.0% and 22.1%, 

respectively. The difference between the statutory tax rate and Company’s effective tax rate 

i s  mainly due to inflationary effects and other permanent items.  

The income tax rates applicable to each country are shown below:  

  Rate 

Mexico 30% 

Costa Rica 30% 

Guatemala 25% 

Honduras 30% 

Nicaragua 30% 

El Salvador 30% 
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Disclosure of information about employees [text block] 
 

 

  

Such information is presented in the section [700000] Informative data about the Statement 

of f inancial  posit ion.  

  

  

  

  

  

  

  

  
 

 

 

Disclosure of information about key management personnel [text block] 
 

 

  

For the six-month period ended June 30, 2020 and 2019, the benefits of the Company’s 

principal officers and Board of Directors amounted to $767,404 and $749,729, respectively.  

  

  

  

  

  

  
 

 

 

Disclosure of intangible assets and goodwill [text block] 
 

 

  

An analysis of intangible assets i s as fol lows:  

    

June 30, 

2020   

December 31, 

2019 

Balance at the beginning of the 

period   $      37,083,590   $         36,997,739 

Additions   374,960   291,276 

Disposals   (             7,610)   (             6,332) 

Amortization of the period   (         243,526)   (         479,026) 



Wal-Mart de México, S.A.B. de C.V. Consolidated 

Ticker:       WALMEX Quarter:     2     Year:    2020 

 

64 of 90 

Transfers                  101,477   136,471 

Translation effect                  7,527,018                  143,462  

Balance at the end of the period   $       44,835,909   $          37,083,590 

  

  

  

  

  

  
 

 

 

Disclosure of interest expense [text block] 
 

 

  

Other f inance costs include interest by finance lease; such information is presented in [800200] 

Notes -  Analysis of income and expense.  

  

  

  

  

  

  

  
 

 

 

Disclosure of interest income [text block] 
 

 

  

Those balances are presented in [800200] Notes -  Analysis of income and expense.  

  

  

  

  

  

  

  
 

 

 

Disclosure of inventories [text block] 
 

 

  

Inventories consist of the fol lowing:  
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June 30, 

2020   

December 31, 

2019 

Merchandise for sale   $ 60,675,603   $ 63,951,823 

Agro-industrial development     1,248,719     841,245 

      61,924,322     64,793,068 

Merchandise in transit     2,717,762     2,760,146 

    $ 64,642,084   $ 67,553,214 

  

  

  

  

  

  
 

 

 

Disclosure of investment property [text block] 
 

 

  

An analysis of investment properties i s as fol lows:  

  

  June 30, 

2020   

December 31, 

2019  

  

Balance at the beginning of the 

period 

  

$        6,644,218   $         4,853,970 

  

Additions   12,318   22,742   

Modifications and updates   89,693   1,528,058   

Disposals    (        26,686)   (        186,181)   

Depreciation of the period    (      181,395)   (        369,977)   

Transfers    (             458)   795,606   

Balance at the end of the 

period  

  

$        6,537,690   $          6,644,218 

  

  

The fair  value of investment properties as of December 31, 2019 is $9,238,994.  

The investment properties of the Company consist of commercial  propert ies located in Mexico. 

The management determined that the investment properties are grouped according to the 

nature, attr ibutes and main cl ient of each property.  

The fai r  values of the properties are based on management valuations. To calculate the value 

of a commercial property, the rental approach was used, apply ing the corresponding gross 

rent multipl ier (GRM).  
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Disclosure of issued capital [text block] 
 

 

  

Capital stock is represented by one series of nominative, common or ordinary registered shares 

with no par value that can be freely subscr ibed. The Company’s capital  stock must be 

represented by a minimum of three bi l l ion shares and a maximum of one hundred bi l l ion shares.  

As of June 30, 2020, an analysis of paid -in stock and the number of shares representing it  i s as 

fol lows:  

Valid 

Coupon 

Numbers of shares Common Stock 

Fixed Portion 

Variable 

Portion 

Free 

Subscription Fixed Variable Total 

84 2,295,809,324 15,165,593,307 17,461,402,631 $5,591,362 $36,935,265 $42,526,627 

  

  

  

  

  

  
 

 

 

Disclosure of leases [text block] 
 

 

  

WALMEX has executed property lease agreements. Leases are usually contracted for a period 

of 15 years.  Some leases include a uni lateral renewal option for an addit ional period. The 

Company evaluates at the beginning of the lease i f i t is  reasonably certain that i t exercises 

the renewal option.  

In addition, the Company has also entered into f inance leases for the rental  of residual water 

treatment plants, which the terms of 10 years with purchase option at the end of the 

agreement; as well  as other equipment leases with terms of 3 to 5 years.   

WALMEX  sub- leases some of i ts investment properties.  

WALMEX  r ight of use assets balance is as fol lows:  

  

    

June 30,  

2020    

December 31, 

2019  

Balance at the beginning of the 

period   $            49,675,185   $          12,724,731 

IFRS 16 initial adoption   -   33,812,340 

Additions   903,729   2,447,597 

Modifications and actualizations   1,530,272   5,670,229 

Disposals   (          114,376)   (          473,459) 
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Depreciation of the period   (       1,921,863)   (       3,844,268) 

Transfers   908   (          851,965) 

Conversion effect   1,592,397   189,980 

Balance at the end of the period   $       51,666,252   $          49,675,185 

  

Lessee l iabil i t ies are as fol lows:  

  

Period   

June 30,  

2020  

Remainder of 2020   $           4,134,221 

2021   8,297,023 

2022   7,962,552 

2023   7,629,295 

2024   7,415,069 

2025 and thereafter   106,923,621 

Nominal lease payments   142,361,781 

Net present value 

adjustment          81,992,331) 

Lease l iabil i t ies, net    $         60,369,450 

  

The Company analyzes its services agreements that do not have the legal form of a lease to 

determine if  the supplier transfers the use of an asset to WALMEX .  After this analysis,  WALMEX  

has determined that there are no material service agreements that must  be classi f ied as a 

lease.  

The amounts recognized in the consolidated statement of income are as fol low:  

  June 30,  

  2020  2019  

Depreciation expense for the right of use assets, 

by type: 

  

  

     Property $       1,738,000 $        1,569,059 

     Equipment $          183,864 $           282,682 

Interest on lease liabilities $       3,187,891 $        2,761,034 

Expenses related to short-term leases $          226,597 $           241,493 

Expenses related to leases of low-value assets $              5,272 $                  941 

Variable lease payments (not included in the 

measurement of lease liabilities) $       1,696,112 $           821,514 

Sub lease revenue  $          226,183 $           299,748 

  

Amounts recognized in the consolidated statements of cash flows are as fol low:  

  June 30,  

  2020  2019  

  

Rental payments –  principal  $       1,057,129 $            1,183,239 

Rental payments –  interest  $       3,187,891 $            2,761,034 

Additions of r ight of use assets  $          903,729 $            1,404,479  

Modifications and actualization $       1,530,272 $            1,214,944 
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Disclosure of other current assets [text block] 
 

 

  

This i tem includes mainly prepaid advertising, property tax and insurance such balances are 

presented in [210000] Statement of f inancial posit ion, current/non current.  

  

  

  

  

  

  
 

 

 

Disclosure of other non-current assets [text block] 
 

 

  

This i tem mainly includes guarantee deposits and long-term investments; such information is 

presented in other non-current f inancial  assets i tem in [210000] Statement of f inancial  posit ion, 

current / non-current.  

  

  

  

  

  

  
 

 

 

Disclosure of prepayments and other assets [text block] 
 

 

  

Prepaid expenses are recorded at cost and recognized as current assets in the consolidated 

statement of f inancial posit ion as from the date the prepayments are made. Once the goods 

or services related to the prepayments are received, they should be charged  to the income 

statement or capital ized in the corresponding asset l ine when there is certainty that the 

acquired goods wil l  generate future economic benefits.  
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Disclosure of property, plant and equipment [text block] 
 

 

  

Properties and equipment are as fol lows:  

    

June 30, 

2020   

December 31, 

2019 

Balance at the beginning of the year   $        132,119,505   $         126,643,278 

Additions   5,047,373   20,260,815 

Disposals   (     196,592)   (      1,886,176) 

Depreciation of period   (  6,648,179)   (    12,309,236) 

Transfers   (     101,927)   (           80,112) 

Translation effect   6,707,350         (         509,064) 

Balance at the end of the year   $    136,927,530   $         132,119,505 

  

  

  

  

  

  
 

 

 

Disclosure of related party [text block] 
 

 

  

a)Related party balances  

The consolidated statement of f inancial posit ion includes the fol lowing balances with 

related part ies:  

  

June 30, 

2020 

December 31, 

2019 

Accounts receivable:     

  Walmart, Inc.  $          128,178 $            95,736 

      

Accounts payable to suppliers:     

  C.M.A. - U.S.A., L.L.C. $         518,893 $          695,229 

  Swiss Asia Minor GmbH 39,440   101,254 

  $         558,333 $          796,483 

Other accounts payable:     

  Walmart Inc. $      1,340,557 $       1,248,841 
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Balances with related parties consist of current accounts that bear no interest,  are payable 

in cash and have no guarantees. Balances with related parties are considered recoverable 

and consequently, as of June 30, 2020 and December 31, 2019, there were no uncollectible 

related party balances.  

b)Related party transactions  

WALMEX has entered into the fol lowing open-ended agreements with related parties:  

-Imports of goods for sale, which are interest -free and payable monthly with CMA USA LLC.  

-Purchase commissions with Swiss Asia Minor GmbH that are payable on a recurring basis.  

-Technical assistance and services with Walmart, Inc. that are payabl e monthly.  

-Royalt ies for trademark use with Walmart Inc.,  payable quarter ly based on a percentage 

of sales of the retai l  businesses.  

The terms of the related party transactions are consistent with those of an arm’s length 

transaction.  

The Company had the fol lowing transactions with related parties during the six -month 

period ended June 30, 2020 and 2019:  

  2020 2019 

Purchases and commissions related to the 

import of goods for sale:     

  C.M.A. - U.S.A., L.L.C. $          2,187,490 $         2,104,886 

  Swiss Asia Minor GmbH 118,833 110,019 

  $         2,306,323 $         2,214,905 

Costs and expenses related to technical 

assistance, services and royalties:     

  Walmart Inc. $         3,283,608 $         2,351,115 

  

  

  

  

  

  
 

 

 

Disclosure of reserves within equity [text block] 
 

 

  

As of June 30, 2020, the legal reserve of the Company amounts to $9,104,745, which represents 

20% of the share capital , which, in accordance with the Mexican General Law of Commercial 

Companies, has reached the maximum percentage of i ts constitut ion.  
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Disclosure of revenue [text block] 
 

 

  

a)An analysis of the other revenue that forms part of the main activi ty of the Company is as 

fol lows:  

  

For the six-month period ended  

June 30, 

  2020 2019 

Memberships $          967,155 $          871,567 

Rental 1,001,470 1,012,472 

Sale of waste 312,835 264,192 

Bank bonuses 208,187 213,521 

Parking 38,163 39,304 

Total $       2,527,810 $       2,401,056 

  

For the six-month period ended June 30, 2020, rental income includes $260,793 ($287,809 

in 2019) generated by investment propert ies.  

b)The Company analyzes and manages i ts operation through its geographical location and 

format.  

An analysis of income from contracts with customers is  as fol lows:  

  

For the six-month period ended  

June 30, 

Mexico: 2020 2019 

  Self-service 61.0% 61.7% 

  Price clubs  20.3% 20.4% 

      

Central America: 18.7% 17.9% 

  

Of al l  WALMEX’s  total net sales, approximately $9.3 bi l l ion and $3.9 bi l l ion relates to 

electronic commerce for the six -month period ended June 30, 2020 and 2019, respectively.  

  

  

  

  

  

  
 

 

 

Disclosure of share capital, reserves and other equity interest [text block] 
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a)In the Ordinary Meeting held on March 24, 2020, the shareholders approved a cap of 

$5,000,000 on the amount the Company would use in 2020  to repurchase i ts own shares. As 

of June 30, 2020, there is no owned shares in Treasury.  

b)Distr ibuted earnings and capital reductions that exceed the net taxed prof its account 

(CUFIN per i ts acronym in Spanish) and restated contributed capital  account (C UCA per 

i ts acronym in Spanish) balances are subject to income tax, in conformity with Articles 10 

and 78 of the Mexican Income Tax Law.  

As of June 30, 2020, the total balance of the tax accounts related to equity is  $ 76,205,297 

($66,451,789 as of December 31, 2019), in conformity with the current tax laws.  

  

  

  

  

  

  
 

 

 

Disclosure of share-based payment arrangements [text block] 
 

 

  

The employee stock option plan fund consists of 184,534,060 in WALMEX  shares, which have 

been placed in a trust created for the plan.  

The total  compensation cost charged to operating results in the s ix -month period ended June 

30, 2020 and 2019 was $155,190 and $189,529, respectively, which represented no cash outflow 

for the Company and it  i s  included in the general  expenses l ine in the consolidated 

comprehensive income statement.  

As of June 30, 2020, the granted and exercisable shares under the stock option plan fund are 

131,700,161 and 67,359,949, respectively.  

Since the predefined formats do not include specific account l ines for premium on sale of 

shares and employees’ stock plan fund, these are presented in the premium in issuance of 

shares l ine of the statements of f inancial  posit ion and of changes in equity.  

The detail s  are as fol lows:  

    

June 30, 

2020   

December 31, 

2019 

Fund stock options   $ (    7,066,238)   $ (    5,642,730) 

Premium on sale of shares     4,467,250     4,318,104 

    $ (    2,598,988)   $ (    1,324,626) 

  

The premium on sale of shares represents the difference between the cost of the shares and 

the value at which they were sold, after deducting the income tax.  
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Disclosure of subsidiaries [text block] 
 

 

  

WALMEX  holds 100% of the equity interest in the fol lowing groups of companies in Mexico and 

Central  America, as shown below:  

Group   Line of Business 

Nueva Walmart 

  

Operation of 2,044 Bodega Aurrerá discount stores, 280 Walmart 

hypermarkets, 93 Superama supermarkets, 163 Sam’s Club 

membership self-service wholesale stores. 

Import companies 
  

Import of goods for sales 

Real estate 
  

Property developments and management of real estate companies. 

Service companies 

  

Rendering of professional services to Group companies and not-for-

profit services to the community at large, and shareholding. 

Walmart Central America 

  

Operation of 559 discount stores (Despensa Familiar and Palí), 100 

supermarkets (Paiz, La Despensa de Don Juan, La Unión and Más x 

Menos), 156 Bodegas, Maxi Bodega and Maxi Palí) and 33 Walmart 

hypermarkets. These stores are located in Costa Rica, Guatemala, 

Honduras, Nicaragua and El Salvador. 

  

  

  

  

  

  
 

 

 

Disclosure of significant accounting policies [text block] 
 

 

  

A summary of the signif icant accounting policies is described below. These policies have been 

applied consistently with those applied in the year ended December 31, 2019.  

  

  

  

  

  

  
 

 

 

Disclosure of tax receivables and payables [text block] 
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The balances of those concepts are presented in the l ines of taxes to recover and to pay at 

a long term of [210000] Statement of f inancial  posit ion, current / non-current.  

  

  

  

  

  

  
 

 

 

Disclosure of trade and other payables [text block] 
 

 

  

The balances for these i tems are presented in the suppliers and other accounts payable 

section of [800100] Notes -  Subclassi f ications of assets,  l iabi l i t ies and stockholders ' equity.  

  

Other current accounts payable includes dividends payable for $26,401,271 as of June 30, 

2020 ($136,999 as of December 31, 2019).  

  

  

  

  

  

  
 

 

 

Disclosure of trade and other receivables [text block] 
 

 

  

Those balances are presented in trade and other receivables sections in [800100] Notes - 

Subclassi f ications of assets,  l iabi l i t ies and equities.  

Average aging to collect the accounts receivable to customers is  from 30 to 90 days.  
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[800600] Notes - List of accounting policies 

 

Disclosure of significant accounting policies [text block] 
 

 

  

A summary of the signif icant accounting policies is described below. These policies have been 

applied consistently with those applied in the year ended December 31, 2019.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for construction in progress [text block] 
 

 

  

Construction in progress mostly consists of investments made by the Company, mainly for the 

construction of new stores and improvements; they are recognized at cost,  and once 

complete, the Company reclassi f ies work in process to property and the depreciati on begins.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for deferred income tax [text block] 
 

 

  

Deferred income taxes result f rom applying the applicable enacted or substantively enacted 

income tax rate at the reporting date to al l  temporary differences between financial reporting 

and tax values of assets and l iabil i t ies. Deferred tax assets are only  recognized when it is 

probable that sufficient taxable profi t wi l l  be available against which the deductions for 

temporary differences can be taken. The deferred tax l iabil i t ies are general ly recognized for 

al l  taxable temporary differences.  

The carry ing amount of deferred tax assets i s reviewed at each report ing date and reduced 

to the extent that i t i s no longer probable that suff icient taxable profi t wi l l  be available to 

al low the deferred assets to be used. Unrecognized deferred tax assets are re -assessed at 

each reporting date and are recognized to the extent that i t has become probable that future 

taxable profits wil l  al low the deferred tax asset to be recovered.  
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The deferred income tax on temporary differences arising from investments in subsidiarie s is 

recognized, unless the period of reversal  of temporary differences is  control led by WALMEX  

and i t is  probable that the temporary differences wil l  not reverse in the near future.  

The Company offset tax assets and l iabil i t ies only i f  i t has a legally enforceable r ight to offset 

the tax assets and l iabil i t ies and the deferred tax assets and l iabil i t ies relating to income taxes 

that pertain to the same authori ty.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for depreciation expense [text block] 
 

 

  

Depreciation of property and equipment as well  as investment properties i s  computed on a 

straight- l ine method at the fol lowing annual rates:  

  

Buildings, facil i t ies and leasehold improvements:        

-   Constructions and structures  2.5%  To  5.0%  

-   Facil it ies and adaptations  5.0%  To  12.5%  

-   Construction finishes  10.0%  To  25.0%  

Furniture and equipment  5.0%  To  33.3%  

Computer equipment  12.5%  To  33.3%  

Transportation equipment  10.0%  to  33.3%  

  

  

  

  

  

  
 

 

 

Description of accounting policy for derivative financial instruments [text block] 
 

 

  

The Company has entered into currency hedging through Over the Counter (OTC) currency 

forward transactions (Fx-forwards) to mit igate the effects caused by variabi l i ty in the 

exchange rate of foreign currency on its accounts payable related to import goods for sale. 

The maximum length of these contracts i s  s ix month.  

Derivatives are init ial ly recognized at fair value at the date the derivative contract is 

subscribed and subsequently revalued at fai r value at the end of the reporting period. The 
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resulting gain or loss i s  recognized immediately as a part of the financial income (expense) 

l ine in the consolidated statement of comprehensive income.  

In accordance with our standards of corporate governance, the Company manages only Fx -

forwards as derivative financial  instruments.  

  
  

  

  

  

  
 

 

 

Description of accounting policy for determining components of cash and cash 

equivalents [text block] 
 

 

  

Cash and cash equivalents mainly consists of bank deposits, credit and debit card transfer 

transactions that process in less than seven days, and highly l iquid investments with maturit ies 

of less than 90 days, plus accrued interest.  Cash is stated at fair  value.  

Cash that is  restr icted and cannot be exchanged or used to settle a l iabil i ty for a minimum 

period of twelve months is  presented in a separate l ine i tem in the statement of f inancial 

posit ion and is excluded from cash and cash equivalents in the cas h f low statement.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for earnings per share [text block] 
 

 

  

Basic earnings per share is the result of dividing the net income of the year attr ibutable to 

owners of the parent by the weighted average number of outstanding shares. Di luted earnings 

per share are the same as basic earnings per share s ince there is currently no potential ly 

di lutive common stock.  

  

The effect on earnings per share, which represents the remainder attr ibutable to the results of 

the investees in 2020, i s $0.001 pesos per share.  
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Description of accounting policy for employee benefits [text block] 
 

 

  

Employees in Mexico are enti t led to a seniori ty premium in accordance with the Mexican 

Federal  Labor Law. Also, WALMEX  employees in each of the s ix countries are enti t led to 

termination benefits to be paid in accordance to each country’s respective labor laws. These 

employee benefits are recognized as expense during the years in which services are rendered, 

based on actuarial computations performed by independent experts using the projected unit 

credit method.  

In Mexico, the seniority premium is granted to employees who ret ire from the Company with a 

minimum of f i f teen years of seniori ty.  The amount paid to the associate i s equivalent to twelve 

days for each year worked, without exceeding the amount for each day of twice the minimum 

wage. The Company has set up a defined benefits trust fund to cover seniori ty premiums 

accruing to employees. Employees make no contributions t o this fund.  

In Central America, the termination benefits for associates are paid when required in case of 

unjusti f ied dismissal  or death, in accordance with the Labor Law of each country where the 

Company operates. The benefits range from 20 days to one m onth of salary for each year of 

uninterrupted service.  

All other payments to which employees or their beneficiar ies are enti t led in the event of 

involuntary reti rement or death are expensed as incurred, in accordance with federal labor 

laws of each country.  

Actuarial  gains and losses are recognized as they accrue directly in the consolidated 

statement of comprehensive income, and in the statement of changes in equity.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for expenses [text block] 
 

 

  

Expenses are recognized in the income statement when they are incurred.  
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Description of accounting policy for fair value measurement [text block] 
 

 

  

Assets and l iabil i t ies carried at fai r value are measured using the fai r value hierarchy, which 

priori t izes the inputs used in measuring fair  value. The levels of the fair  value hierarchy are as 

fol lows:  

-Level 1. Quoted prices for identical instruments in active markets,  

-Level 2. Other valuations including quoted prices for similar instruments in active markets that 

are directly or indirectly observable, and  

-Level 3. Unobservable data inputs,  for which the Company develops i ts own assumptio ns and 

valuations.  

Subsequent measurement of the Company’s f inancial  assets and l iabi l i t ies i s  determined 

based on their classi f ication.  

The Company determines whether transfers have occurred between levels in the hierarchy by 

re-assessing categorization at the end of each report ing period.  

   

  

  

  

  

  
 

 

 

Description of accounting policy for financial assets [text block] 
 

 

  

These assets are classi f ied in one of the fol lowing categories, as required: f inancial assets at 

fai r value through profi t  or loss, accounts receivable, investments held to matur ity.  The 

Company’s f inancial assets primari ly  consist of cash and cash equival ents, trade receivables 

and other accounts receivable which are init ial ly  recognized at fai r  value.   Fair value of an 

asset is  the price in which such asset would be sold in an ordinary transaction with third parties.  

Assets are recorded at fai r value and are measured using the fai r value hierarchy, as 

mentioned in the accounting policy for fair  value measurements.  
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Description of accounting policy for financial liabilities [text block] 
 

 

  

These l iabil i t ies are classi f ied in accounts payable, other accounts payable and f inance 

leases; these l iabil i t ies are init ial ly  recognized at fair  value and subsequently valued to 

amort ized cost using the effective interest rate method. The l iabi l i t ies from derivatives are 

recognized in it ia l ly  and subsequently at fair  value. Fair  value of a l iabil i ty is  the amount that 

would be paid to transfer the responsibi l i ty to a new creditor in an ordinary transaction among 

those parties.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for foreign currency translation [text block] 
 

 

  

The Company’s foreign currency denominated assets and l iabil i t ies are translated to 

functional currency at the prevail ing exchange rate at the date of the consolidated statement 

of f inancial  posit ion. Exchange differences are recognized in the consolidated  statement of 

comprehensive income in the financial  income (expenses) l ines.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for functional currency [text block] 
 

 

  

The Mexican peso is the Company’s functional and report ing currency.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for goodwill [text block] 
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Goodwil l  represents the excess of the purchase pr ice over the fai r value of the net assets of 

Walmart Central  America at the acquisi t ion date and is not subject to amortization.  

Goodwil l  was assigned applying the perpetuity value technique to determine the goodwil l ’s 

value in use, considering each Central  American country (Costa Rica, Guatemala, Honduras, 

Nicaragua and El  Salvador) as a minimum cash generating unit.  

Goodwil l  i s  tested for impairment annually. The Company engages the services of an 

independent expert to test i ts goodwil l  for impairment. In assessing value in use, the est imated 

future cash flows are discounted to their  present value using a pre -tax discount rate that 

reflects current market assessments of value of money over time and the specific r i sks 

affecting such assets.  

Future cash flows consider the business plan and projections used by management in i ts 

decision making for the fol lowing five years.   

Goodwil l  i s  t ranslated at the closing exchange rate and such translation is recognized in other 

comprehensive income.  

  

  

  

  

  
 

 

 

Description of accounting policy for impairment of assets [text block] 
 

 

  

The long-term fini te useful  l i fe assets are subject to impairment tests only when there is 

objective evidence of impairment.  

The Company recognizes impairment in the value of this type of assets by apply ing the 

expected present value technique to determine value in use, considering each store as the 

minimum cash-generating unit.  

The present value technique requires detai led budget calculations, which are prepared 

separately for each cash-generating unit where the assets are located. These budgets 

general ly cover f ive years and, in case of a longer period, an ex pected growth rate is applied.  

Impairment losses are recognized in the consol idated statement of comprehensive income as 

a part of other expenses.  

When an impairment loss is  subsequently reversed, the carrying amount of the asset (or cash -

generating unit) i s increased by the reviewed estimate of the recoverable amount, not 

exceeding the carrying amount that would have been determined had no impairment loss 

been recognized in prior years.  The reversal  of an impairment loss i s  recognized immediately 

in the comprehensive income statement.  
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Description of accounting policy for income tax [text block] 
 

 

  

Income taxes are classi f ied as current and deferred, and are recognized in the consolidated 

statement of comprehensive income in the year they are expensed or accrued, except when 

they come from items directly recognized in other comprehensive income, in which case, the 

corresponding taxes are recognized in equity.  

  

Current income taxes are determined based on the tax laws approved in the c ountr ies where 

WALMEX  has operations and are the result of applying the applicable tax rates at the date of 

the consolidated f inancial statements on the taxable profi ts of each entity of the Group. 

Current income taxes are presented as a current l iabi l i ty/ asset net of prepayments made 

during the year.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for intangible assets and goodwill [text block] 
 

 

  

Intangible assets are recognized when they have the fol lowing characterist ics: they are 

identif iable, they give r ise to future economic benefits and the Company has control over 

such benefits.   

Intangible assets are valued at the lower of acquisi t ion cost or fai r value at the acquis it ion 

date and are classi f ied based on their  useful  l ives, which may be definite or 

indefinite.   Indefinite-l ived assets are not amort ized; however, they are subject to annual 

impairment tests.  Definite l ived assets are amort ized  using the straight- l ine method at rates 

between 7.7% and 33.3%.  
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Description of accounting policy for investment property [text block] 
 

 

  

Investment propert ies consist of land, bui ldings and constructions and facil i t ies in properties 

that are leased to others and are maintained to obtain economic benefits through the 

collection of rent. Investment properties are measured init ial ly  at cost,  i ncluding transaction 

costs. After ini t ial  recognition, they continue to be valued at cost less depreciation and 

accumulated losses due to impairment.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for leases [text block] 
 

 

  

The Company assesses whether a contract is or contains a lease at inception of the contract. 

This assessment involves the exercises of judgement about whether i t  depends on a specified 

asset, whether the Company obtains substantial ly al l  the economics bene fits f rom the use of 

that asset, and whether the Company has the right to direct the use of the assets.  

WALMEX  as a lessee  

  

WALMEX  recognizes a r ight-of-use asset and a lease l iabil i ty at the lease commencement date. 

The right-of-use asset is  in it ial ly  measured at cost,  which comprises the init ial  amount of the 

lease l iabil i ty adjusted for any lease payments made at or before the com mencement date, 

plus any init ial di rect costs incurred and an estimate of costs to dismantle and remove the 

underlying asset or to restore the underlying asset or the si te on which i t i s  located, less any 

lease incentives received.  

  

The right-of-use asset is subsequently depreciated using the straight - l ine method from the 

commencement date to the earl ier of the end of the useful  l i fe of the right -of-use asset or the 

end of the lease term. The estimated useful l ives of r ight -of-use assets are determined on the 

same basis as those of property and equipment. In addition, the right -of-use asset is 

periodically reduced by impairment losses, i f  any, and adjusted for certain re -measurements 

of the lease l iabil i ty.   

  

The lease l iabil i ty i s ini t ial ly measured at the present value of the lease payments that are not 

paid at the commencement date, discounted using the interest rate implicit  in the lease or, if 

that rate cannot be readily determined, WALMEX  incremental borrowing rate. Generally, the 

Company uses i ts incremental borrowing rate as the discount rate.  

  

The lease l iabi l i ty i s measured at amortized cost using the effective interest method. These 

l iabi l i t ies are re-measured when there is a change in future lease payments arising from a 

change in an index or rate, i f there is a change in the estimate of the amount expected to be 

payable under a residual value guarantee, or i f  WALMEX  changes i ts assessment of whether i t 

wi l l  exercise a purchase, extension or termination option.  
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When the lease l iabi l i ty i s re-measured in this way, a corresponding adjustment is made to the 

carrying amount of the right-of-use asset or i s recorded in profit  or loss i f the carry ing amount 

of the right-of-use asset has been reduced to zero.  

  

WALMEX  as a lessor    

  

WALMEX  obtains rental income from investment properties: the variable rent income is 

recognized as revenue in the period in which they are earned and such revenues are 

presented as a part of other revenues l ine within the consol idated statement of 

comprehensive income.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for measuring inventories [text block] 
 

 

  

Inventories are valued using the retai l  method, except for merchandise for the Sam’s Club, 

distr ibution centers,  Agro-Industr ial development (grains, edibles and meat) and perishable 

divis ion, which are stated using the weighted average cost method. These methods are 

consistent with those appl ied in the prior year. Inventor ies, including obsolete, s low -moving 

and defective i tems or i tems in poor condition, are stated at the lower of cost and net 

realizable value.  

Freight and buying al lowances are capital ized in inventory and are recognized in the cost of 

sales based on the turnover of the inventor ies that gave rise to them.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for property, plant and equipment [text block] 
 

 

  

Property and equipment are recorded at acquisi t ion cost and are presented net of 

accumulated depreciation.  
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Description of accounting policy for provisions [text block] 
 

 

  

Accrued l iabil i t ies represent current obligations ( legal or assumed) for past events where 

outf low of economic resources is possible and can be reasonably estimated. These provisions 

have been recorded based on management's best estimation. Reimbursements are 

recognized net of any related obl igation when i t  i s  certain that the reimbursement wil l  be 

obtained. Provision expenses are presented in the consol idated statement of comprehensive 

income net of any corresponding reimbursements.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for recognition of revenue [text block] 
 

 

  

Revenue from merchandise sales, including onl ine sales ("e -Commerce") is  recognized in the 

consolidated statement of comprehensive income at the time the obligation is satisf ied (when 

"control" of the goods has been transferred to the customer).  Revenue fr om services is 

recognized at the t ime the service is provided.  

  

Extended warranties, service commissions and cell  phone airt ime are recognized net in the 

net sales l ine in the consolidated statement of comprehensive income at time the service is 

provided.  

  

Sam’s Club membership income is deferred over the twelve -month term of the membership 

and presented in the other revenue l ine in the consolidated statement of comprehensive 

income.  

  

Rental income is recognized as i t  accrues over the terms of the lease agreements entered into 

with third part ies and presented in the other revenue l ine in the consol idated statement of 

comprehensive income.  

Revenues from the sale of waste and parking lots  are recognized in other revenue l ine at the 

t ime the property is t ransferred upon del ivery of the goods or at the time the services are 

provided.  
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Description of accounting policy for segment reporting [text block] 
 

 

  

Segment f inancial  information is prepared based on the information used by the Chief 

Operating Decision Maker "CODM" to make business decisions and assess the Company’s 

performance. Segment information is presented based on the geographical zones in which 

the Company operates.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for share-based payment transactions [text block] 
 

 

  

The employee stock option plan fund is comprised of WALMEX  shares which are acquired in 

the secondary market and are presented at acquisi t ion cost.  The plan is designed to grant 

stock option to executives of the companies in the Group, as approved by the Mexican 

National Banking and Securi t ies Commission.  

The shares subject to the plan are assigned, taking as a reference the weighted average pr ice 

of the purchase and sale transactions in the secondary market of such shares.  

The current policy includes two granted plans to executives; the fi rst  one is related to “s tock 

options” and the second one related to “restr icted shares” (the last one is avai lable only to 

certain executive levels) . In the stock options plan, the right to exercise their option to acquire 

shares is released in four years in two equal parts;  50% in two years and the remaining 50% in 

four years.  The term to exercise the rights is  10 years f rom the grant date.  

The vesting period for the restr icted shares plan is 3 years and the term to exercise the option 

is up to 10 years starting from the date of the assignment. The amount of the restr icted shares 

is  subject to compliance with certain metrics that are evaluated for assignment after the fi rst 

year, which may cause the original al location to decrease or increase within a range of 0% to 

150%.  

According to the previous policy, WALMEX  executives may exercise their  stock option to 

acquire shares in equal parts over f ive years.  The right to exercise an employee stock option 

expires after ten years as of the grant date or sixty days fol lowing the date of th e employee’s 

termination.  

The compensation cost of stock options is  recognized in general expenses in the consolidated 

statement of comprehensive income at fai r value.  
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Premium on sale of shares:  

The premium on sale of shares represents the difference betwe en the cost of shares and the 

value at which such shares were sold, net of the corresponding income tax.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for subsidiaries [text block] 
 

 

  

The accompanying consolidated financial  statements include the financial  statements of 

WALMEX  ,  enti t ies in which the Company was deemed the primary beneficiary and those of i ts 

Mexican and foreign subsidiar ies or investee in which has control,  which are g rouped as 

described in “Disclosure of subsidiaries”, and prepared considering the same accounting 

period.  

Subsidiar ies or investee are consolidated from the date on which control  i s  assumed by 

WALMEX , and unti l  such control i s lost. The results of subsidia ries or investee acquired or 

disposed of during the year are included in the consolidated statements of comprehensive 

income from the date of acquisi t ion or up to the date of sale, as appropriate.  

Specifically,  the Company controls an investee i f , and only  if , the Company has:  

•  Power over the investee (i .e. the existing r ights that give i t the current abil i ty to conduct 

the relevant activi t ies of the investee)  

•  Exposure to, or r ights to, variable returns from your participation in the investee.  

•  The abil i ty to use i ts power over the investee to affect i ts returns  

Transactions and related party balances are el iminated in the consol idation.  

  

  

  

  

  

  
 

 

 

Description of accounting policy for trade and other receivables [text block] 
 

 

  

WALMEX  recognizes the impairment of its receivables by applying the simpli f ied approach 

al lowed by IFRS 9 "Financial  Instruments" , recognizing the expected credit losses as of the 

creation of the account receivable. These assets are grouped according to the char acterist ics 
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of credit r i sk and the days past due, with the expected loss provision for each risk group 

determined based on the historical credit loss and experience of the Company, adjusted for 

specific factors for debtors and effects in the economic envir onment.  

  

  

  

  

  

  
 

 

 

Description of other accounting policies relevant to understanding of financial 

statements [text block] 
 

 

  

As of June 30, 2020, the Company has no other relevant policies to understanding the 

consolidated f inancial statements.  
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[813000] Notes - Interim financial reporting 

 

Disclosure of interim financial reporting [text block] 
 

 

  

The disclosure of notes, statement of compliance with IFRS and other explanatory information 

to the unaudited consol idated inter im financial statements of Wal -Mart de Mexico, S.A.B. de 

C.V. and Subsidiaries as of June 30, 2020, are included in the report [800500] Notes -  List as 

well  as the disclosure of the summary of sign if icant accounting policies is included in the 

report [800600] Notes -  List of Accounting Policies; and have been prepared in accordance 

with International Accounting Standard 34 “Inter im Financial  Information".  

  

  

  

  

  

  
 

 

 

Dividends paid, ordinary shares:  4,664,594,000 

Dividends paid, other shares:  0 

Dividends paid, ordinary shares per share:  0.27 

Dividends paid, other shares per share:  0 

 


